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OUR LAWMAKERS AND THE BANKING BUSINESS 


SIDE from occasional graft exposures, the frequent examples of legislative 
buffoonery and viciousness witnessed during the past few years have 
naturally contributed toward a growing popular distrust or loss of confi- 

dence in the ability of the average State legislator to enact safe and constructive 
laws. The sinful practice of “playing politics” or appealing to the galleries, by 
unwarranted attacks upon corporate business interests, railroads, insurance com- 
panies and even solvent banking practices, has seriously interfered with the 
wholesome and prosperous advancement of the nation as a whole. The apathy 
and lack of aggressive enterprise which characterize trade and industry at the 
present time, despite stimulating results in foreign trade, the crop outlook and 
the visible stores of vast natural resources, may be charged, in a large measure, 
to arbitrary legislative interference, the imposition of taxes in manifold form, 
popular agitation and political jobbery. There can be no valid objection to the 
enactment of laws, either at \Vashington, or by the various State Legislative 
\ssemblies, which are aimed at unscrupulous methods, unfairness in business 
or corporate managements. But the tendency, especially in State legislatures, is 
to pile on laws by quantity measure rather than quality. In no progressive Euro- 
pean nation do such conditions obtain. On the contrary, the laws of Germany, 
France, England and other leading countries are contrived to aid in 


“material expansion and to encourage constructive genius or initiative in business 


affairs. 

The most lurid example of misguided statesmanship in the legislative affairs 
of this State, seen in many years, was the attack made upon the New York 
Clearing House by Senator Grady, who has introduced a bill, which provides 
that ‘no corporation subject to the banking law shall enter into an agreement or 
combination with-any other like corporation or association whereby as a condi- 
tion of such combination the corporation shall promise or undertake to conform 
its management and business to any requirement not provided in the banking 
law.” The effect of this bill, if it should become a law, would be to compel all 
State banks and trust companies to withdraw from membership in the New York 
Clearing House Association. Senator Grady’s evident purpose, in introducing 
this bill, was to defeat the determination of the Clearing House Association to 
require all its members to keep their reserves in actua! cash and not to permit 
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the computation of the reserve in accordance with. the so-called “Grady Reserve 
Bill.” This measure, which has passed both legislative branches at Albany. and 
has been signed by the Governor, despite the protests of all conservative bank- 
ers, provides that the reserve of a State bank or trust company is to be based 
upon its deposits, not alone exclusive of time deposits, but also allowing deduc- 
tion of deposits secured by bonds of the State or city of New York and of an 
amount of deposits equal to the par value of the institution’s total holdings of 
bonds of the State of New York and the city of New York. 

It will be recalled that the New York Clearing House Association ruled 
against such deductions in computing the reserve requirements of its members, 
including State banks and the recently admitted trust companies. Not content 
with the enactment of such retrogressive banking legislation, Senator Grady 
thereupon introduced a resolution, which was passed by the Senate, calling upon 
the State Banking Superintendent to investigate and report wherein the require- 
ments of the Clearing House were alleged to conflict or nullify the laws of the 
State relating to banks and trust companies. Superintendent Van Tuyl’s re- 
port described the situation accurately and no other construction could have been 
placed upon his findings than that the provisions of the Clearing House were in 
the interests of sound banking and supplement instead of antagonize the statutes 
designed to protect the interests of depositors and safeguard bank management. 
Senator Grady, nevertheless, introduced the bill, heretofore referred to, which in 
effect would prevent any State bank or trust company availing itself of the added 
protection and facilities which membership in the Association affords. At a pro- 
test meeting of representatives of State banks and trust companies, members of 
the Clearing House, held at the offices of the Guaranty Trust Company in this 
city, the vicious character of this bill was rendered apparent. The meeting was 
presided over by Theodore F. Miller, president of the Brooklyn Trust Company 
and a committee was instructed to wait wpon members of the legislature, to pre- 
sent the resolutions ad ypted. 

It seems almost inconceivable that any legislative body should entertain 
any measure which so flagrantly opposes the interests of conservative banking 
as the Grady bill. So far as the trust companies are concerned, they volun- 
tarily joined the Clearing House and were fully cognizant of the extra require- 
ments as to reserve, examination, etc., which such membership implied. Nor 
is it likely that State banks or trust companies, not members of the Associa- 
tion, are in svmpathy with either of the Grady bills. 

It is highly discreditable to our State legislative system that conservative 
banking and business interests should be at the mercy of ignorant, vindictive, 
or to say the least, misguided legislators; that any.man elected to the seat of 
lawmaker, animated by uncleanly motives or governed by ignorance and mis- 
conceptions, should be successfully pitted against the united wisdom of a con- 
servative, experienced body of men representing the most successful financial 
institutions. Clearing House associations stand for higher standards and 
more rigid requirements than provided in banking laws in many States 

In view of the urgent need of an improved Nz ational monetary and Bank- 
ing system, it is a fervent hope that our national lawmakers will ap yproach the 
subject of such reforms with greater intelligence, discarding petty c ynsiderations 
of ae partisanship and be guided solely by the important commercial and 
conomic interests of the country which are at stake. 
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‘LEGAL DUTIES AND PRINCIPLES GOVERNING CORPORATE 
TRUSTEESHIPS 


Responsibilities of Trust Companies as Trustee Under Mortgage Deed of Trust 


FRANK C. McKINNEY, ot the New York Bar 


x. 


HE purpose of this article is to set forth as clearly as may be some of 
the duties, primarily legal, which a trustee under a mortgage deed of 
trust owes to the bondholders. 

Although much has been written upon this important subject, and al- 
though trust companies limit their obligations by the deed of trust to such 
an extent that their liability is minimized, one fact alone is sufficient to 
justify frequent discussion, and that is, that in the desire to serve the great 
corporations who are the mortgagors, trustees are likely to overlook some of 
the obligations which they owe to that indefinite and unknown class—the 
bondholders. 

In many instances the trustee under a mortgage deed is merely an agent 
whose duties are little more than clerical; but even so he must constantly 
remember that he is not undertaking a mere agency which binds him to the 
performance of nominal duties only, but that he is frequently called upon to 
assume burdens which are real and which demand his utmost care and pru- 
dence. In the words of a leading decision, “Trustees must act in good faith 
for the best interests of the bondholders; they must take care that the prop- 
erty is not wasted nor depreciated; they must see that its income is not im- 
properly diverted from the payment of interest on the mortgage debt as it 
accrues; and in case of a manifest purpose on the part of the mortgagor to 
waste or destroy the property, or not to apply the income to the payment of 
interest, to the injury of bondholders, it is their duty to enter and take pos- 
session of the property and manage it for the security of the cestwis que 
trustent.”’ 

Bearing in mind, therefore, that trustees are chosen because, in the words 
‘of Lord Coke, “especial confidence has been reposed in them,” and remem- 
bering also that this rule applies to corporations as well as to individuals, 
we may consider the law applicable generally to trustees under mortgage 
deeds of trusts and the effect of the trust agreement in limiting the liability 
of the trustee. 

Although in an occasional case, the law appears to be unreasonable and 
severe, yet, in the final analysis it is based on common sense and reason. 
From the decisions of Mr. Chief Justice Marshall to the recent decisions of 
the Supreme Court in the Standard Oil and Tobacco cases the attempt has 
been to apply rational principles to the intricate questions which have been 
presented to the courts for settlement, and although there are many complex 
rules and legal technicalities in the administration of law, especially with 
reference to trusts and trustees, a little consideration will show that these 
seemingly complex principles have for their basis the common judgment of 
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the best minds as to the rules which will, in the long run, be of the greatest 
benefit to the greatest number. It follows, therefore, that many a trustee 
would avoid difficulty and prevent much litigation if he were to ask himself 
and honestly answer two questions before. acting upon doubtful matters re- 
lating to the rights of mortgagors and bondholders: 1. If this were a simple 
mortgage and | were the mortgagee, how should I act? 2. If this were a 
simple mortgage and I were the mortgagor, how should I act? The answer 
to such questions would serve at least to remind the trustee of his dual fidu- 
ciary capacity. Having once considered the rights of all the parties from 
this personal point of view he would have a sound basis for the solution of 
his problems. But the difficulty is that trustees sometimes forget or ignore 
the Golden Rule in business transactions, and hence the courts have formu- 
lated certain well-defined laws binding those who act in a fiduciary capacity. 
Duty to Minority Bondholders 

The fact that the authority of the trustee rests to a great extent upon the 
provisions of the mortgage deed of trust makes it impossible to do more than 
to indicate in mere outline a few of the general principles which may be help- 
ful in deciding some of the complex questions which are continually pre- 
sented to those who act as trustees under corporate mortgages. It should be 
noted at the outset that although a trustee may limit its liability by express 
provisions in the instrument creating the trust with reference to recording 
the mortgage, the character of the property conveyed, the regularity of the 
corperate acts authorizing the mortgage, the insurance of the property, and 
the like, it cannot avoid liability for its gross negligence or for violating the 
express duties which grow out of its fiduciary relation to all of the bond- 
holders, to the minority as well as the majority. It should also be observed 
that the tendency of the courts seems to be to extend the meaning of the 
term “gross neglect,” especially with reference to those who act as fiduci- 
aries, and to include within its meaning acts which would ordinarily be 
classed as slight negligence or mere inattention. 

Although a trustee represents the bondholders severally and individually, 
he is not liable to the minority when, acting within the provisions of his 
trust, and in good faith without collusion, he complies with the wishes of the 
majority in the management and disposition of the property. But suppose 
there is a controversy between two contending factions of the bondholders 
as to their rights, arising from different interpretations of the instrument 
under which they claim. In such a case the trustee is not called upon to 
arbitrate the matter or to decide the issue; neither is his attorney called upon 
to bear the burden of a decision. Representatives of both factions may be 
brought into court for the purpose of having the various interests adjusted, 
thus relieving the trustee of all liability. A trustee cannot blindly submit to 
the will of the majority; and this rule applies whether the question relates 
to the possession of the property, to foreclosure, or to the voting of stock 
which the trustee holds. 

These rules are merely corollaries to the general proposition that a 
trustee, in spite of express provisions in the trust deed, is possessed of wide 
discretionary powers which he must exercise for the best interests of both 
the creator of the trust and the beneficiaries. 

This discretion is especially important in case of default by the mort- 
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gagor. Although the trust deed is usually explicit in enumerating the duties 
of the trustee in case of default, such provisions are not construed to limit 
the primary right of the trustee to institute foreclosure proceedings on his 
own initiative. In fact the decisions seem to agree in holding that although 
the trust deed provides for foreclosure under certain conditions and upon 
request by a certain number of bondholders, still the trustee may exercise 
his discretion and foreclose immediately upon default if he deems such action 
advisable. It can be readily seen that cases might arise where such action by 
the trustee would be not only advisable but an absolute duty, no matter what 
the provisions of the trust deed. 

On the other hand, where it appears that a trustee has used his power 
to declare the principal sum due on default of interest simply for the purpose 
of benefiting junior securities, or for aiding a reorganization, or for sacrific- 
ing the interests of the minority bondholders, a court will revive the action 
and set aside the sale at the instance of the minority. But as long as the 
trustee is not guilty of neglect or bad faith and in the absence of specific 
provisions in the trust deed, the bondholders are not the proper parties 


to bring an action. This is the function of the trustee and in carrying 
it out he must be prudent, constant and active. In cases of default 
he “is required to act discreetly as well as judiciously in making the best 


use of the security for the protection of the beneficiaries, and that duty is 
personal to the trustee and he cannot divest himself of his responsibility by 
delegating its performance to any other person or persons.” ‘This rule ap- 
plies where a trustee permits a majority of the bondholders to carry on the 
proceeding. The reason is evident. A majority of the bondholders might 
control the action for advancing their own interests as against the minority. 

\n entirely different question is presented when the trustee is guilty of 
fraud or negligence or refuses, without reason, to foreclose. In such a case 
equity permits an action to be brought by one or more bondholders in the 
interest of all for the purpose of securing rights and protecting interests 
which the trustee has neglected. This right of the bondholder to bring an 
action extends to cases where there is a default in interest when the mort- 
gage is given to secure both principal and interest, or when the mortgagor 
has failed (o pay taxes or assessments, or is obviously insolvent. Moreover, 
it is immaterial what the motives of the bondholders are in bringing such an 
action. The only requirement is that they must actually own the bonds and 
it matters not that the bonds were bought for the express purpose of bringing 
the action. 

But in any case, a bondholder must act with due regard to the trustee 
and to the other bondholders, and must allege and prove that he has first 
requested the trustee to bring the action and that the request has been re- 
fused; otherwise he has no standing in court. But where a request if made 
would be absolutely futile or where the trustee has abandoned the trust, a 
request is unnecessary. Finally, in any of these actions, one bondholder or 2 
majority of the bondholders will not be permitted to defeat the rights or im 
pair the obligations of the others. 


Duty of the Trustee to Protect the Property 


At common law the mortgagee had the right to possession of the proy 
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ertv as soon as the mortgage was executed. Likewise the trustee. in the 
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absence of statute or an express provision in the mortgage deed has the right 
to possession. But as the law exists to-day, this right of possession is usu- 
ally given to the mortgagor either by statute or by an express provision in 
the trust deed. Nevertheless, the duty of the trustee to protect the property 
for the benefit of the bondholders still remains, unless, as is usually the case, 
that duty has been limited by the provisions of the trust deed. 

If necessary the trustee must bring an action to prevent waste or de- 
struction of the property. He must enjoin employees from interfering with 
the work of the mortgagor if such interference is an injury to the business 
or to the property. He must prevent, as far as possible, the enforcement of 
railroad rates which would bankrupt the company and cause loss of both 
interest and principal. He should insure the property at the expense of the 
mortgagor, although he is not bound to insure unless the deed of trust so 
provides. Finally, it is the duty of the trustee to take such action as is 
necessary to prevent the waste or impairment of the security. Although the 
mortgage deed may relieve a trust company of the duty to record the mort- 
gage, still there can be no excuse for the neglect of this important act. 
Only recently the rights of a large number of first mortgage bondholders 
were impaired by reason of failure to record the mortgage, and although the 
trust company was not legally liable for the neglect, it was subjected to bitter 
criticism. 

The case of Guardian Trust Company vs. Cement Company (109 Fed. 
Rep. 523), is an illustration of the extent to which a trust company may go 
in conserving the security. In this case the defendant company had executed 
a mortgage deed of trust to the trust company. The deed contained the 
usual provisions as to default in the payment of principal and interest and 
gave the trustee the right to enter into possession and foreclose. 

A controversy arose between certain officers in the company and the 
majority stockholders and bondholders. For the purpose of thwarting the 
stockholders the board of directors of the defendant company executed a 
lease of its property to another company. When the lease was executed the 
company had defaulted in the payment of interest. The trust company 
brought an action not only to foreclose the mortgage but to cancel the lease. 
In sustaining the right of the trustee to prosecute such an action and to can- 
cel the lease the court relied on the general rule that a trustee always has the 
right, when, in its opinion, the security covered by the mortgage is jeopard- 
ized, or the interests of the bondholders are in danger, to come into a court 
of equity, independent of the provisions of the mortgage, for the purpose of 
conserving the property covered by the mortgage. 

The mortgage deed may confer express remedies upon the trustee and 
may provide the terms and conditions upon which the trustee shall take pos- 
session of the mortgage property for the purpose of applying the rents and 
profits to the satisfaction of the mortgage, or for the purpose of selling the 
property. Such provisions are legal; but it does not follow that because 
power is given to majority bondholders to act, the trustee may not com- 
mence proceedings upon his own initiative or upon the request of the mi- 
nority. 

The strictness of the courts in requiring trustees to protect an estate, 
no matter what the provisions of the deed of trust may be, is indicated in 
the case of Mercantile Trust Company vs. Railway Company (61 Fed. Rep. 
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372), where it was decided that even if the deed of trust provided that in 
case of default in payment of interest, and such default continued for six 
months, it should be the duty of the trustee to take appropriate proceedings 
in law or in equity to enforce the rights of the bondholders upon requisition 
by at least one-third in interest, still, the trustee, in protecting the rights of the 
bondholders, might foreclose upon default in payment of interest, although such 
default had not continued for six months. 

But bondholders may not intervene as against the trustee contrary to 
the provisions of the trust deed when he is not guilty of fraud, neglect, in- 
competency, collusion or bad faith. This fact constitutes one reason at least 
for the insertion of conditions in the mortgage relating to control and pos- 
session of the property and to foreclosure. The trustee cannot be compelled 
by the bondholders to act in case of default except in accordance with the 
terms of the agreement, providing such terms do not cut off any of the legal 
remedies of the bondholders, and yet he may so act if, in his discretion, he 
deems action necessary. To illustrate: In the case just cited the bond- 
holders could not act themselves or compel the trustee to act until the period 
of six months had elapsed, if there was absence of bad faith, fraud or collu- 
sion on the part of the trustee. Furthermore, the terms and conditions in the 
trust deed afford protection to a trustee in that they are a guide for the 
exercise of his discretion, and as long as he follows such provisions con- 
scientiously and prudently he is not subject to attack by the mortgagor, the 
bondholders, or the creditors. 


Certification and Delivery of Bonds 


Although the trustee in certifying bonds assumes little or no legal re- 
sponsibility as to the nature or value of the security, he is often confronted 
with perplexing questions when bonds are left to be delivered upon the ful- 
fillment of certain conditions, or in installments as the development of the 
property proceeds. It frequently happens that a railroad or construction 
company issues bonds to be delivered in certain amounts as portions of the 
work are completed and upon the authorization of the officers who have the 
work in hand. In certifying and delivering such bonds the trustee must 
perform a real and at times difficult task. ‘The terms of the deed of trust 
must be carefully construed and the pressure exerted by a struggling mort- 
gagor must be withstood in justice to prospective bond purchasers. If the 
terms of the mortgage are perfectly clear and if the conditions are simple, 
the trustee experiences little difficulty, provided it acts in good faith; but no 
matter how carefully an instrument may be drawn there is always a chance 
that its meaning will be questioned. 

In the case of Denver, etc. Railway Company vs. United States Trust 
Company (41 Fed. Rep. 720), the deed provided that “in the event that any 
part of the bonds reserved as aforesaid shall be used for the purpose of con- 
structing branches or extensions, the same shall only be countersigned and 
delivered by the trustee at a rate not exceeding $20,000 per mile of new con- 
struction, and upon the certification of the engineer that sections of not less 
than ten miles have been completed ready for operation.” 

A strict construction of this language would mean that the company 
could not use bonds to pay for construction of lines shorter than ten miles, 
and could not use bonds for the construction of any number of miles over 
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ten and under twenty. In other words the company would be prevented from 
acquiring branches or extensions under ten miles in length, even if such an 
extension were necessary to open a new district. But the court, construing 
the deed as a whole and considering its obvious intent and purpose, refused 
to apply a strict interpretation, for the reason that the object of such a clause 
was manifestly to protect the bondholders against the creation of mortgage 
indebtedness for new construction not secured by actually completed new 
lines, and against the contingency that bonds might be issued ostensibly to 
pay for new construction, but in reality for some object from which the bond 
holders would receive no benefit. In the absence of specific clauses to that 
effect such provisions are not designed to prevent the construction of shorter 
lines, but to enable the trustee to know that the bonds to be issued represent 
completed lines ready for operation, and not merely projected new construc 
tion. The reasonable construction is that the ten mile provision was in 
serted to relieve the trustee from the inconvenience of having to countersign 
and deliver bonds for less than $200,000 at a time, and not to restrict the com 
pany from using bonds for constructing less than ten miles. 

To the credit of trust companies it should be said that they rarely certify 


bonds in advance of construction or attach their names to stock of doubtful 


value. This fact is significant when one realizes the power which such com 
panies possess and the pressure which is often brought to bear upon thet 
by corporations which need their moral support. The fact is that the lead 
ing trust companies are placing their duties in the certification of bonds upor 
a high moral plane. We use the word “moral” advisedly, for the legal lia 
bility of a trust company which certifies that “this is one of a series of bonds 


mentioned in the deed of trust within referred to,” is of minor importance. 
Bv thus certifying it guarantees nothing as to the character of the property 
covered by the mortgage and nothing as to the extent of the lien (W/cCaule: 
ws. Ridgewood Trust Company, 79 Atl. Rep. 327). The certificate means n 
more than what it says. And vet trust companies realize that the mere us¢ 


of their names on the bonds is treated generally by the investing public as 
an assurance that the security back of the bonds is good, and for this reason 
the leading companies are going far beyond the legal requirements in sucl 
matters. One occasionally meets a trust company officer who says that his 
company protects itself effectually by its deed of trust and has no particular 
method of seeking information from the corporation for which it acts as 
trustee; this is not the attitude of trust companies generally. In spite of the 
small reward which they receive for certifying bonds a majority have taken 
upon themselves duties which they are not compelled to perform, simpl) 
because they realize that the investing public -places confidence in certain 
bonds or stocks merely because the name of a leading trust company i 
affixed thereto. 

The source of the evils which befall the investing public is in the cor- 
porations themselves, and it is here that the pressure of the State should be 
brought to bear so heavily that the flotation of stock, issued upon imagina- 
tion and backed by a conscienceless promoter, would be absolutely impos 
sible. The responsibility rests with the States, but we are thankful for the 
efforts of the stock exchange in its attempt to formulate fair rules for the 
eame: for the increased activity of the postal authorities in sending to prison 


those who have been practicing this despicable form of robbery unon the 
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humble artisan and the unwitting rural dweller; for the stand which trust 
companies have taken in the movement for better things. 

The day is coming—some say it will be the millennium, but we are not so 
pessimistic—when the smooth and oily manipulator of worthless stocks, com- 
fortably seated in leather-cushioned chairs and enclosed by, mahogany partitions, 
will cease to vend his waterlogged stock to an unsuspecting public, for the reason 
that it will be absolutely impossible for him to run the gauntlet of public officials 
and private corporations formed to protect and defend the financial interests 
of the country. We may then realize some of the ideals for which trust 
company officials are now striving. 





TRUST COMPANY COUNCIL CLUB 


The suggestion has been frequently made of late that, in order to enlist the 
continued interest and loyalty of former officers and members of the Executive Com- 
mittee of the Trust Company section, there be formed a “Trust Company Council 
Club,” which shall meet at least once a year. It is indeed unfortunate that no such 
provision has been made to afford former officers and committee members opportunity 
to assemble at least once a year and stimulate their interest in Trust Company Section 
affairs. These graduates from the Trust Company Section naturally include the ablest 
and most progressive trust company officers in the country and a “Council Club,” as 
suggested, would supply the medium for retaining their active co-operation. Of 
course they may attend the annual meetings of the Trust Company Section and take 
part in the deliberations of that organization, but they have not the same incentive 
or opportunity as formerly, to become active spirits in general trust company affairs. 

A step in the direction of securing the attendance and reviving the interest of 
ex-offcers and committee-men was the inauguration of “national trust company 
banquets.” Credit for this innovation is largely due to Mr. L. L. Gillespie, vice 
president of the Equitable Trust Company of this city and vice-president of the 
Trust Company Section. It is a fact, however, that these banquets could be made 
regular features at the annual meetings of the Section by the organization of a 
“Council Club” similar to that organized two years ago by the ex-members of the 
\merican Bankers’ Association Executive Council. Letters received by the publisher 
of Trust Companies from a number of former officers and committee members of the 
Section, indicate that this suggestion is a popular and feasible one. 


PROSPECTS FOR CURRENCY REFORM LEGISLATION 


A decided step toward improving the prospects for National currency and banking 
reform legislation is the Organization of the National Citizens’ Association which will 
undertake to stimulate the popular demand for a revised system. This organization 
will enlist business men, farmers, manufacturers and all those interested in securing 
better currency laws. It is pledged in favor of the so-called “National Reserve As- 
sociation” and proposes likewise to press this plan as representing the most enlightened 
thought and experience. 

It is doubtless wise to dismiss from the public mind the idea that this is the 
“Aldrich plan,” inasmuch as this association with the former Senator of Rhode Island 
will not render the plan for a “National Reserve Association” more popular. It will 
be recalled that President Taft in his address before the New York State Bankers’ 
Association referred to the proposed “National Reserve Association,” not’ as the 
“Aldrich plan,” but as the product of the National Monetary Commission labors. 
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‘FACTORS GOVERNING THE INTERNATIONAL MOVEMENTS 
IN FOREIGN EXCHANGES 


A Review of the Foreign Exchange Market Developments Since 1907 
EDWARD M CHASE, New York 
Associate of the Institute of Bankers, London 


ROM time to time in the financial history of our day, ambitious persons 

have attempted to corner the markets for Cotton, Wheat, Stocks and Pro- 

duce. The man or group of men who can corner the market for Foreign 
Exchange has yet to appear. 

\side from daily fluctuation in the price due to conditions local to one 
money center, the foreign exchanges move with an irresistible sweep much as 
do the tides, rising toward that place where money is dear, and falling away from 
that place where money is cheap. The price of exchange can rise only as far 
as the gold point, the cost of exporting gold; or fall only as low as the gold point, 
the cost of importing gold. The gold point however operates only in relation 
to actual conditions. When gold is not to be had, where a country habitually 
refuses to allow its export, the gold point becomes a myth. In London and 


New York, where there is a free market for gold, the tide ebbs and 





flows at 
will. On the continent of Europe, however, barriers are placed in the way of 
this free movement. Gold is seldom exported from Germany or Italy, and 
only grudgingly from France. The great central banks of those countries draw 
gold whenever exchange is favorable, often supplying inducements to such im- 
ports but having once received the metal into their vaults it seldom leaves the 
country. Reasons of state and local tradition prevent its export, thus creating 
a backwater, so to speak. 

London is the great free market for gold, the clearing house of the civilized 
world. Here on a Monday the cargo of the gold ships from Africa is offered 
for sale to the highest bidder. The Bank of England itself, in times of normal 
demand, buys in the greater part of each cargo, releasing £100,000 or £200,000 
or more to Egypt or India, or South America as the occasion requires. When 
any of those states of Europe which hoard their gold reserves, such as Germany 
or France, appear in Lombard street bidding for the metal, the Bank of England 
knows that any gold it may lose to them will be lost for good. Consequently the 
bank supplies its own requirements first, raising the price if necessary, and thus 
forcing the other bidders to pay at a higher level for their supply. 

Those countries which put obstacles in the way of gold exports are them- 
selves placed in the position of buyers in a market in which they cannot sell, 
their efforts to control exchanges react upon them, and as a result, the price of 
gold is apt to rule against them. 

Foreign exchanges move by two great economic forces; first, supply and 
demand ; second, the value of money, for money is here dealt in as a commodity. 
There is nothing mysterious or occult in the movements of the price of Check 
london, Paris or Berlin, but each is governed by these two plain laws; tem- 
pered by local conditions, by movements of capital, by trade, by wars, or by 
great calamities. Many events are foreshadowed by the course of the ex- 
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changes. Often, however, the exchanges follow in the wake of changed con- 


ditions, 

The probable movement of exchange under shifting conditions can be pre- 
dicted only after an intimate knowledge of local affairs, of supply and demand 
in the four or five great money centers, and of a dozen other contributory causes. 
It has been said by one of our leading exchange managers that the ability to 
predict correctly the course of exchange is largely intuitive. Great disturbance 
of credit and financial stability have a far reaching effect on the exchanges. 
Such a catastrophe as the panic of 1907, from whose shadow we have not yet 
wholly emerged, produces the most unusual results. 


THE PANIC OF 1907 


\t the beginning of the month of October, 1907, the stock, credit, and 
foreign exchange markets of America were moving toward a catastrophe. Blind 
speculation, too much business on the foundation of too little credit, and the 
withdrawal of public confidence from our financiers brought the matter to a 
head. In Europe, London was firm and stood like a rock in the troublous times 
to come, Paris was a thrifty money lender to the other spendthrift nations, while 
Germany floundered in a financial bog not unlike our own. The subjoined 
table shows the general conditions in New York on September 27, 1997, in con 
trast with those of October 23, the height of the panic here. 


Sept. 27, 1907 Oct. 23, 1907 
= eee eee ee ee 4% to 60% 125% to 10% 
ee ee re 7% 7% Nominal 
Baltimore & Ohio, Common, Bid...... Ql 78Y, 
Union Pacific, ¢ re 1203 10714 
U. S&S. Steel, 7 Poa aed 27 21% 
Gee EA ca acs cas een «Fee 4.8545 Oct. 25 4.8314 
5 Ae re 51714 SIQ3% 
7: MS 4 atDake 24d oath ae to 047% 94% 


During the spring and summer of 1907 London bankers had become so con- 
vinced of our unsound condition, that the credits which they usually granted to 
American bankers to facilitate the exports of cotton and wheat, were curtailed 
or altogether withdrawn. It is the practice of London to allow the drawing by 
New York of large amounts of 60 and go days sight bills in June, July and 
August to mature in September, October and November when our cotton and 
wheat shipments are well under way. This accommodation has the effect of les- 
sening in the autumn, when we normally control the exchanges, the drain on 
London’s gold supply. 

All of Europe, (excepting Germany) had been selling “Americans” during 
the summer and early fall. When the crash came most of our foreign creditors 
had liquidated. Early in the panic here London looked on at our distress, pre- 
pared for eventualities, but confident in her strength. The Bank of England 
rate was raised from 4% to 5% by the height of our panic, a moderate advance 
as against our own money rates. 

Paris held the purse, so to speak, and viewed with unconcern the struggles 
of her improvident neighbors. The position of France was enviable.. There 
had been no undue speculation, no scandals, no failures, but with full gold 
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Reserves and an immense supply of loanable funds, representing the thrift and 
economies of her people, she reaped the full reward of a sound economic con- 
dition. The Bank of France advanced its rate from 3% per cent. to only 4 per 
cent. at a time when all the other state banks were asking 6 per cent. and over. 

German finance and industry had pursued a course not unlike our own. 
Great expansion in ‘credit facilities had led to careless banking and heavy specu- 
lation. Early in October the note circulation of the Imperial Bank of Germany 
almost reached its lawful maximum in spite of the 5 per cent. tax, clearly indi- 
cating strained credit conditions. By the middle of October affairs grew 
threatening. The old established banking house of Halle Soehle & Company of 
Hamburg failed for over $5,000,000, due to the tying up of its funds in slow in- 
vestments. Up to the time of the collapse here, all of Europe excepting Ger- 
many, had been selling our stocks and bonds. The German people were heavily 
committed in our securities. In Berlin there was evinced that peculiar blindness, 
common to every speculator, of not recognizing the inevitable when it is against 
his speculative position. Money rates were high and official discounts were pro- 
hibitive. In London the exchanges broke violently against Berlin. Discounts 
were 51%, the bank rate 6%. Check London 20.4834 rose to 20.53. The fol- 
lowing table gives a summary of conditions mentioned above. 


LONDON PARIS MERLIN 
Oct.19. Nov. 2. Oct. 109. Nov. 2. Oct. 10: Nov..2. 
Benak Mate .......«. 4% 5h 34 3u 5 OY 
a rn 4% 53%4 34-3 33 5-5% 5% 
Check London ...... 25.13 25.15 20.4834 20.53 


The months of November and December were times of great anxiety to the 
banking community. Here in New York runs on a number of banks led to 
failures. The demand for cash became so persistent that gold or gold certifi- 
cates commanded a premium of 3 per cent. Banks throughout the country sus- 
pended specie payments and settled their balances in Clearing House Certifi- 
cates. Meanwhile we were drawing gold from Europe to the amount of $100.- 
000,000 and exporting all the raw material in payment we could rush to market. 
During the time of the worst strain on our resources, when our banking system 
was prostrate, there lay in the United States Treasury and Sub-Treasury, over 
$900,.000,000 of gold, while, at the same time, the gold reserves of the Bank 
of England, through which all our importations of gold were drawn, amounted to 
about $165,009.000—without doubt a curious situation. 

The year 1907 was one to be remembered in all the capitals of Europe. 
The trouble came home very close to Germany, Holland and Italy. Directly or 
indirectly the Far East and South and Central America were also affected. 

The action of the panic on the foreign exchanges, in as far as it resulted in 
phenomena quite out of the ordinary, may be classed under the following heads: 

Or Temporary Errect.—/n our Exchanges with Europe: 

1. The suspension altogether of the gold export point. 

2. The settlement by Europe on a cash basis of her importations of our 
cotton and wheat. 

Or More PERMANENT Errect.—/n the Foreign: Exchanges of Europe: 


1. The shifting of the “balance of power” in finance, from London to Paris. 
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2. The movement toward the upbuilding, to unusual figures, of the gold 
reserves of the great state banks. 


THE SUSPENSION OF THE GOLD EXPORT POIN'1 


As is shown above, up to the outbreak of the panic, Check London 
ruled at about 4.86. The sudden and feverish liquidation that accompanied 
100% call money drove the price down to 4.82 or to nominal quotations. With 
the easing of money rates after the first few days of bank runs, Check London 
commenced to mount. Frightened depositors withdrew their balances in cash 
and hoarded them in safe deposit boxes. Soon a gold premium appeared. Under 
the stress of a great need for financial support, our available supply of cotton 
and wheat was rushed forward for export. This movement running to a hundred 
million dollars should have caused the exchanges with London to fall to under 
4.84 and allowed the release of gold, automatically, to the United States. Instead, 
the Bank of England repeatedly raised its rates of discount to protect its own 
reserves from 4% to 7%. This would have caused at least a check on imports, 
if it had not been for the steadily mounting gold premium. Finally, the demand 
for gold became so insistent that the premium rose to 3%. Meanwhile, Cable 
London advanced to the most unusual quotation of 4.92, and even higher, and 
in spite of this contradiction of exchange laws, gold to the amount of $100,000,- 
000 was imported. 

Thus the gold point was most effectively set aside, for gold was imported 
at the gold export point. The cause of this anomaly was the 3% premium, 
amounting to about fourteen cents a pound in the Sterling rate :— 


Ce Ce oe 6c. os x ce eee eee $4.90 
Fg rE for ere sre 14 
$4.70 


Gold import point about $4.84 
Europe's PAYMENT FOR OuR CoTron AND WHEAT ON A CaAsH Basis 


While there is an immense business done in this country in the purchase and 
sale of cables and checks on European countries, the financing of our exports 
of staples is done on a credit basis: by sixty or ninety days sight bills. The vol- 
ume of this business may be estimated from the fact that we ship under normai 
crops, about £20,000,000 a month of cotton and wheat during October, November 
and December. 

l‘ormerly, it was a matter of accurate calculation; the price that exchange 
would average at different times of the year. [rom January first to March a 
slowly rising market; by the middle of April the supply of ¢otton bills would 
about cease and the demand for remittance by importers of merchandise would 
commence; much higher exchange with gold exports in May and June; then, 
when the demand for remittance against the Letter of Credit drawings by Ameri- 
cans on vacation in Europe was at its height, long bills, at 60 or go days’ sight, 
would appear in volume. Exchange would gradually fall during July and August 
until the cotton was gathered and shipments were made abroad. October and 
November were thus the low months for exchange and April and May were the 
high months. Sice 1907 this well ordered condition of our exchanges has been 
rudely disturbed. 

I.et it he assumed that in April, May and June we require £50.000,000 for 
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payments abroad, when little exchange is to be had, and that in October, Novem- 
ber and December we shall have £60,000,000 against our exports. It is there- 
fore plainly sound finance to borrow in the spring against the fall supply. Credits 
are opened by European banks in favor of their American clients and our bank- 
ers draw at a time of high exchange to mature when the price is low. 

Now, in the spring of 1907 these credits were withheld to a large extent. 
Money for ninety days was hard to borrow, and for six months almost impos- 
sible to secure. All loans and credit operations were scrutinized with unusual 
care. Consequently a very small part of the normal supply of long bills were 
drawn, and when the autumn came, Europe woke up to find that we were doing 
our business only for spot cash. As soon as the actual 60 or 90 days’ sight bills 
against our exports were accepted in their city of domicile, they were promptly 
presented for discount. We had to have gold, Europe had to have wheat and 
cotton. Becatise of her distrust of our use of credit, little was granted, but when 
it came time to pay, we took our payment in gold. 


SHIFTING OF THE “BALANCE OF POWER” IN FINANCE FROM LONDON TO PARIS 


As has been pointed out above, London is the clearing house of the commer- 
cial and to a large extent of the financial world. The official rate of the Bank of 
England by its rise or fall influences the course of the exchanges and the value of 
money in the remotest corners of the earth no less than in all the great centers 
of finance. 

There have been times, however, when the power to control and regulate the 
exchanges has passed from the English Bank into other hands. For a brief time 
in 1901 New York held the balance of power and Europe came to us for money. 
Our pre-eminence was short lived for our panic of 1903 forced us to release con- 
trol to London again. France has more often than any other country contested 
with England for supremacy. 

The effects of the destruction of capital during the Boer War were all but 
overcome and England was slowly regaining its old time prestige, when London 
was suddenly called upon in 1907 to finance, to protect and to find gold for im- 
pecunious states, in rapid succession, Italy, Holland, the United States and 
Germany. How ably she performed her task is a matter of history. With bul- 
lion holdings of only thirty-seven million pounds Sterling, the Bank of England, 
ably backed by English bankers and merchants met all demands, clearing for this 
country alone above twenty millions of pounds in gold. The drain on the financial 
strength of London, however, told in the long run. The hoarded wealth of 
France distributed in loans over all of Europe and in this country drew the 
international exchanges in favor of Paris. 

The high rates of interest obtaining in all the centers of Europe, except Paris, 
during the fall of 1907 and early part of 1908 gave the French bankers an oppor- 
tunity for splendid returns on their money. The loans made to Germany, Rus- 
sia, Scandinavia, Austria, Switzerland and to the United States must have run 
into milliards of francs. With the coming of spring, conditions returned to 
normal, the official bank rates were lowered, money became cheap, and Paris 
called her loans. By July 1, 1908, Check London was quoted at F.25.12 to 
F.25.13 and all other exchanges were in favor of Paris. The Bank of France 
held a firm grip on the international exchanges for two years, until the floods of 
the spring, 1910 and the consequent failure of the crops of potatoes, wheat, and 


¥ 
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grapes, turned exchanges against France in favor of those countries which had 
food products to.spare. 


UPBUILDING OF THE GOLD RESERVES OF THE GREAT STATE BANKS 


As a result of the panic of 1907, the bankers of Europe came to the conclu- 
sion that their former reserves of gold had been inadequate. When a young 
giant such as the United States could all but strip them of their well guarded 
hoard in the face of six and seven per cent. discounts, it seemed to them time 
to increase materially their supply. The Bank of England whose gold reserve is 
peculiar in that it is always on the banking counter, so to speak, always at the 
service of legitimate trade, made no appreciable change in its reserve from 
October, 1907 to October, 1908. An attempt was made by an English joint 
stock bank to acquire an independent gold reserve but met with little response 
by other bankers. The Imperial Bank of Germany increased its gold by nearly 
three hundred and fifty million marks in the year following the panic, while the 
Bank of France, which had the best opportunity, as it controlled the exchanges, 
drew about five hundred millions of frances in gold. The state banks of Russia, 
Italy, Norway, Sweden, Denmark, and in fact most of the countries of Europe 
also built up their reserves to a higher level. 

The accompanying table shows in brief the increase: 


Oct. 19,1907 July 1, 1908 Oct. 29, 1g08 
Bank of England........... £37,000,000 £33,000,000 £36,000,000 
Bank‘ of Pramce............ F. 2,719,000,000_-F. 3,192,000,000__ F. 3,295,000,000 
Imperial Bank of Germany.. M.746,000,000 M. 1,154,000,000 M. 1,100,000,000 


This movement was not confined altogether to the state banks, for as soon as 
their needs were satisfied, gold was acquired by many of the great joint stock 
banks on the Continent to strengthen their own reserves. 

When our friends across the water who study our growth with no little care 
and view our financial vagaries with no little concern, had had time to review 
deliberately the stirring events of the closing months of the year 1907, they saw 
that we were a nation truly to be reckoned with. We had upset all laws of ex- 
change, exacted payment in gold for the products of our soil, and threatened in 
our hysteria even their gold reserves, the foundations of their business world. 

More than three and a half years have now elapsed and still our Foreign 
Exchanges do not return to their former well-ordered succession. As has been 
pointed out above, in the past, we could have looked with confidence for low 
exchange in the autumn and high in the spring. The Panic of 1907 has largely 
upset that condition. Bankers drew their long bills on Europe in the late spring 
of 1909, as they had done for many years, expecting low exchange when the 
time came to find cover. Instead, by November, Check London ruled over 487, 
due to maturing notes of the city of New York, put out during the panic. On the 
other hand, late June and early July, 1910, times of normal high exchange, wit- 
nessed a falling market with Check London at 485.35 and gold imports. 

New currents have set in, new factors have to be considered, some due to 
the late panic, others to newer developments. Whether the American Exchanges 
shall return to their former orderly sequence only the future can disclose. 


New securities issued in the six months of this year by railroad, industrial. and other 
corporations in this country reach a total of $1,229,467,950. 
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THE STOCK RECORDS AND METHODS OF A TRANSFER AGENT 
H. L. TURNER 


Transfer Department, Old Colony Trust Company of Boston, Mass. 


ARTICLE II. 


| Editor's Note: In this serics of articles the author has described the coursé 
of stock certificates through the transfer process and presents the forms of stock 
records, including ledger, transfer book, register, dividend sheets or cards and 
other forms with explanatory notes.| 


STocK REGISTER 

Stock registration, which is attended to principally in the morning just 
as the transfer of stock largely occupies the afternoon hours, forms a con- 
siderable part of the work of a transfer department. 

Summarizing the function of the registrar it may be said in the main to 
exercise a check on the accuracy of the transfer agent as to the amount of 
stock issued against daily transfers and on the correctness of new issues of 
shares by corporate authority. The records are simple and kept on a single 
form (No. 6), for entering the numbers and amounts of transferred certificates 
on one side and on the other the data of the certificates replacing them. 








IN WHOSE N\ME 














Form 6 


The date of the transfer of each cancelled certificate is stamped at the 
right of its original entry as an issued certificate, thus allowing the registrar 
to balance the book at any time by drawing off the amounts of those credit 
certificates shown by the absence of a cancellation date to be outstanding, 
the total of such certificates of course equaling the number of shares in the 
capital stock account. 

The use of interchangeable certificates, transferable at any transfer 
agency without discharge warrants (which involve the transfer of the shares 
at the issuing agency, a warrant upon another agency in the name of the 
transferee, and a consequent delay of one or two days before certificate de- 
livery), is now required by the Stock Exchange when corporations maintain 
two or more agencies, and necessitates a modification of the former methods 
of transfer agents and registrars in that the genuineness and correctness 
of a foreign certificate must be ascertained in some way before another certi- 
ficate can be issued or at least delivered against it. Various methods of 
mutual notification by the use of telegrams and written notices from one 
agency to another have been devised to insure this. As a part of such plans 
in the case of some companies transcripts of the transfer book and the regis- 
tration book, are mailed daily to the other corresponding agencies by the 
transfer agent and the registrar and placed on file for reference in the trans- 
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fer and registration of certificates of foreign issue. Another method approved 
by other companies provides for an immediate notification to foreign agencies 
by wire or by mail of the receipt of foreign certificates and calls for an imme- 
diate response confirming the names and amounts of the stock certificates ; 
such responses are made in season to check the validity of the transferred 
stock before the delivery of the new certificates replacing it. 

The torm of sheet for the registration of interchangeable certificates has 
therefore been altered to include a column for the daily figures of the total 
outstanding stock made up of the amounts of record at either agency which 
amounts are corroborated upon the receipt of each report. Each agency is 
thus in receipt of daily advices of the issue of new shares elsewhere and of its 
own certificates transferred or registered out of its jurisdiction. 


DIVIDENDS 


Dividends are usually payable on the first or the fifteenth of the month 
and the sheets or cards must be made up and the checks drawn during the 
period between record and payment. The frequent coincidence in time of sev- 
eral payments makes it imperative to so employ the clerical force in the speedy 
progress of the preparatory work that the completion of all the checks in 
season for the signatures of officers and mailing at the proper time will be 
assured beyond a doubt. 

Two forms are used for the dividend records, cards (Form 8), and sheets 
(Form 7), the latter being placed in a loose leaf binder, for convenient distri- 
bution. For dividends of companies having a small stock list the sheets are 
held to be of greater utility than the cards as being more compact and easier 
to handle and refer to. As in other stock records, the alphabetical order is 
essential and the cards, which require rewriting less often and from which the 
closed accounts can easily be removed, are considered more useful in paying divi- 
dends of companies whose stock list runs to five hundred names, or more. 





Form 7 























PavEE 





















PAYABLE 


Form 38 


The use of a stencil machine for addressing the envelopes and printing 
payees’ names on the checks is of much assistance in saving labor as the sten- 
cils can be cut and checked at intervals between the payments and require 








— 
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little attention at the payment period to bring them into agreement with the 
filed instructions of the stockholders. 

In the absence of instructions the checks are held for delivery or the re- 
ceipt of a dividend order, as it is held in the case of missing checks which fail to 
reach their destination, that the obligation of the transfer agent is fulfilled 
when the checks are deposited in the mail addressed as requested by the 
stockholder. In addition to the verification of the stenciled or written en- 
velopes, the envelopes when in readiness to be mailed are counted and the num- 
ber tallied with the number of accounts on the dividend cards or sheets, to be 
sure that every check has been accounted for; after which the envelopes are 
placed in postal bags and delivered to the post office under escort of two 
clerks as a precaution during transportation through the street. 

INSTRUMENT Carp.—Form No. 9 is for the purpose of recording instru- 
ments submitted in connection with transfers by executors, administrators, trus- 
tees and attorneys and contains as complete an abstract or description of the in- 
strument as is thought sufficient to enable the transfer agent to pass upon other 
transfers by the same persons without inspecting the papers again; although 
when documents are unusually long or complicated instead of attempting an 
abstract, the brevity of which might be misleading or inadequate, a memorandum 
is made upon the card that the papers should be seen again, if another transfer 
is requested. 


A similar card serves a like object in transfers by officers of a corporation 


ESTATE OR PERSON 








LATE OF 
APPOINTEES oF 
DOCUMENTS DATED 
APPOINTED ALLOWED 
RECORDED COUNTY STATE BOOk 
NATURE OF TRANSFER STOCK SEEN BY 





Form 9 


SupPPLY OF STOCK CERTIFICATES 


It is the custom of corporations and other associations employing a trans- 
fer agent to lodge with the agent a sufficient quantity of stock certificates bear- 
ing the corporate signatures to use in the transfer of their shares, and the trans- 
fer agent is expected to see that the supply on hand is equal to the require- 
ments at all times and to advise the companies of future needs in advance in 
order to give the officers opportunity at their convenience to sign and deliver 
a further supply before those remaining are exhausted. 


CERTIFICATES ORDEREO SIGNED. 


Last Ctf 





Form 10 


>* 


> 


> 


<> 
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Company Order at 


Address S 


ealed by 


CTF BOOKS | KIND | REQUESTED | REC'D | SIGNED By | EXAM | SEND TO 


| 


Ne See eR ee a eS a a 
Form 11 

In the case of many corporations the activity of the stock transactions 

is intermittent and ebbs and flows according to market and corporate condi- 

tions, so that the certificate supply must be closely watched and the results of 

the transfers tabulated at frequent intervals. Forms No. 10 and No. II are 

devised with this intent and contain the memoranda essential to such tabu- 


lation. : 
(Concluded ) 


OLD COLONY TRUST COMPANY CELEBRATES TWENTY-FIRST ANNIVERSARY 

On June 16 the Old Colony Trust Company of Boston, Massachusetts, celebrated its 
twenty-first anniversary since commencing business. The growth and remarkable success 
oi this trust company is exceptional. The deposits at the present time approximate $87,- 
070,000 and total resources aggregate $100,000,000. The success of the company is further- 
more emphasized by the fact that it carries on its books approximately 25,000 depositors, 
representing an increase of 2,000 since early in 1910. The conservative and excellent man- 
agement which characterizes this company is shown by the maintenance of an average 
reserve for the past eighteen years of over 30 per cent., or 50 per cent. in excess of the 
present legal requirments. The Old Colony Trust Company has also been authorized to 
act as reserve agent and depository for other trust companies. 

Since the Old Colony Trust Company absorbed the City Trust Company, it has made 
greater progress than ever before in its history. This is due, in a large measure, to the 
enterprising and capable administration under Philip Stockton, the president. T. Jeffer- 
son Coolidge, Jr., is chairman of the executive committee, Gordon Abbott, chairman of 
the board of directors and Francis R. Hart, vice-chairman of the board of directors. The 
Old Colony Trust Company pays a dividend of 20 per cent. per annum on $2,500,000 
capital stock. 





TRUST COMPANIES AND CLEARING HOUSE ASSOCATIONS 


\ithough no additions have been announced to the number of trust companies 
which have become members of the New York Clearing House Association, since the 
publication of the list in the last number of Trust Compantes, the subject of such 
co-operation is receiving earnest attention in other leading cities. In Philadelphia 
a plan is being formulated which, it is expected, will be approved by the larger and 
more representative trust companies. In Cleveland, representative committees are 
at work on a plan which will unite the Clearing House banks and the trust com- 
panies. In Boston, Pittsburg and Baltimore there is informal discussion which may 
eventually lead to definite action. 


PENNSYLVANIA ADOPTS UNIFORM TRANSFER STOCK LAW 


The Tustin bill to make uniform the law of transfer of stocks of corporations has 
been signed by Governor Tener, of Pennsylvania. The law provides for transfer by 
delivery of certificate enclosed in blank or to a specified person, and applies in cases 
where charters of companies provide that shares shall be transferred only on their 
own books. 
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THE PROPOSED NATIONAL CITY COMPANY 


The circular letter issued by the National City Bank to its stockholders, announc- 
ing the proposed organization of the National City Company to transact invest 
ments and other business not expressly authorized under the National banking laws, 
is the subject of general interest in financial circles. The stock of this subsidiary, or 
so-called holding company, will be owned by the stockholders of the National City 
Bank. To effect this arrangement a special dividend of 40 per cent. on the $25,000,- 
000 capital of the bank will be declared, which will enable the stockholders to sub 


scribe to a “beneficial interest” in the new company equal to two-fifths of the par 


value of the bank stock. The capital stock of the National City Company will therefore 
be $10,000,000 and the shares of the bank and the subsidiary company will be non- 
interchangeable. The actual stock of the new company will be held by three trustees 


who will elect officers and directors and receive the dividends, turning such proceeds 
over to the bank for distribution to the stockholders, whose shares entitle them to 
the “beneficial interest.” The members of the special board of trustees will consist 
of James Stillman, chairman of the board of the National City Bank, President Frank 
\. Vanderlip and Stephen S. Palmer. It is stated, further, that two-thirds of the 
stockholders of the bank have already approved of the plan. As briefly set forth in 
the circular announcement, the purpose of the company is outlined as follows: 

“After careful consideration the officers and directors are of the opinion that it 
will be of material advantage to the shareholders of the bank to unite in establishing 
a corporation so organized that it may make investments and transact other business 
which, though often very profitable, may not be within the express corporate powers 
of a National bank.” 

\ccording to the last official returns to the Comptroller of Currency the National 
City Bank, with total assets of $307,000,000, carries over $43,750,000 in the shape of 
bonds, investment securities, stock, etc. The largest holding of such securities was 
reported by the First National Bank with $61,881,735. It will be remembered that 
the First National organized the First Security Company in 1908, by a distribution 
of surplus to subscribing stockholders, the purpose of which in many respects was 
similar to that contemplated in the organization of the National City Company, which 
will be enabled to accept and hold stocks received as bonuses in underwriting trans- 
actions, buy and sell stocks and bonds and transact such business as grows out of a 
bank’s relations with corporations in various fiscal capacities 

Considerable criticism has been directed at several of the larger National banks, 
notably the National City Bank, on the ground that it transacted business, in under- 
writing, in the purchase, investment or sale of bonds and securities, which business 
is not authorized under the National banking laws: The bond operations of these 
National banks have created criticism among bond houses particularly The National 
City Company is obviously intended to assume this kind of business. 


THE NEXT ANNUAL TRUST COMPANY SECTION MEETING 


Chairman F. H. Fries of the Executive Committee of the Trust Company Section, and 
president of the Wachovia Bank & Trust Company of Winston-Salem, N. C., presided at a 
meeting of the Executive Committee recently to discuss speakers and topics for the next 
[rust Company Section meeting to be held at New Orleans in November. Chief attention 
will be devoted, in the arrangement of the program, to the discussion of the plans formu 
lated for trust company participation in the proposed establishment of the National Re- 
serve Association. Speakers of National reputation will also be secured to address the 
delegates on other practical and timely trust company topics. 
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“WHY IT IS ESSENTIAL TO RECOGNIZE TRUST COMPANIES AND 
STATE BANKS IN FORMULATING MONETARY REFORM PLANS 


J. N. DOLLEY 


Bank Commissioner of the State of Kansas 


An enlargement of the Monetary Commis- 
sion’s plans for currency reform should be 
considered. A plan should be worked out 
that permits the National Reserve Associa- 
tion to embrace within its scope all banks 
operating under State as well as National 
charters. As proposed by the Commission, 
the plan includes only National banks but 
they should recognize the necessity of in 
cluding the State institutions, and should at 
once set about to devise a plan whereby Na 
tional and State banks may be placed upon 
an equal footing. The Commission plans for 
National Reserve Association and for the 
issuance of bank notes based upon commer- 
cial credits so arranged as to at once re- 
spond to the constantly changing require- 
ments of this country and also to safeguard 
by redemption requirements and co-opera- 
tive guaranty so as to at all times provide 
protection from any possible danger of un 
safe inflation of the currency. The pro 
posed plan would be thoroughly effective if 
it embraced all the banks instead of only a 
part of them. The relative strength of Na- 
tional and State banks is as follows: There 
are in the neighborhood of 7,000 National 
banks with ten billions of total reserves, and 
17,000 State banks with approximately thir 
teen billions of dollars of total resources. 
Or in other words, the resources of the State 
institutions are nearly three billions of dol- 
lars greater than the resources of National 
institutions. It can readily be seen that no 
plan for currency reform will be satisfac- 
tory or can be an assured success that does 
not include the State banks and trust com 
panies of the country. Public policy de- 
mands that any bank, whether State or Na 
tional, which is in proper condition and 
properly managed, should be permitted to 
participate in this great undertaking for 
strengthening the banking system, and pro 
viding a currency suited to the demands of 
the present time, and that State and Na 
tional banks should have equal rights and 
privileges, representation and advantages, 
and a uniform system~be installed wherein 
there can be no friction or uncertainty and 
that all of the American people will be ac- 
corded equal privileges, protection and ad- 


vantages, instead of less than half of them, 
as proposed by the Monetary Commission 
at the present time. 

Senator Aldrich admitted, in his speech 
before the trust company banquet, May 5, 
that it was practically impossible and imprac- 
ticable to attempt any radical modification 
of the present functions of the National 
bank or the creation of any new class of 
National banks for the purpose of supplant 
ing any institutions now in operation under 
State charters. He was speaking at this 
time on the proposition for the iiberaliza 
tion of National bank charters and includ 
ing trust companies and other’ banking 
forces. In his explanation of the plan he 
took up the matter of admission of State 
banks and trust companies in the National 
Reserve Association and found here dif 
ficulties which to him seem insurmountable, 
unless these institutions abandoned the 
privileges they now enjoy and placed them 
selves under the restrictions surrounding 
National banks. The Monetary Commission 
seems now to realize that the greatest 
stumbling block in their way is the trust 
company and State bank question. The in 
stitutions deriving powers from State char 
ters will not surrender the liberal conces 
sions now granted them, for the narrow 
limitations provided by the National bank 
law, or what might be made into law by 
Congress as urged by Senator Aldrich. The 
proposed plan is not, and will not be ac 
ceptable by the State institutions unless an 
effective and workable method is available 
to bring the State and National institutions 
of our country under one great, compact, 
perfect organization, under which the State 
institutions have equal rights and powers 
with the National institutions. It goes with 
out saying that it will be time idly spent 
to undertake to do this, if the effort means 
that the present State institutions are to 
be legislated out of the banking world or in 
eny way deprived of their valuable powers. 
This powerful financial fabric is doing at 
least as important a work as that performed 
hy the National banks, and if the Federal 
Government does not see its way clear to 
include them, and insists upon building the 
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plan for National banks alone, the State in- 
stitutions will be compelled to continue on 
their way as in the past and perform the 
functions for which they were brought into 
existence by the American people. They 
cannot enter the National Reserve Associa- 
tion and be shorn of their powers and 
privileges and their great services to the 
communities in which they exist. If so, in 
my opinion, a situation would confront us 
which would not be wholesome to our bank- 
ing interests or to the depositing public. It 
might mean a very material increase in the 
number of financial institutions which would 
probably result in a class of competition 
which in a general way would materially 
weaken the structure. I can see no reason 
why the Federal Government would formu- 
late a plan for the reform of our currency 
which would be in the interest of the Na- 
tional banks alone or at least the smaller 
percentage of the State banks (as later pro 
posed) without including all of the latter. 
Most certainly this should not he done 
without the consent and advice of all the 
State institutions. 


The “ Bank Historical” of the Pacific 

Northwest 
Forty-one years of uninterrupted 
growth and public service, is a record of 
which any financial or banking organiza- 
tion may be justly proud. The Dexter 
Horton National Bank of Seattle, Wash- 
ington, on June 16, commemorated the 
forty-first anniversary of the modest es- 
tablishment of the first banking home in 
Seattle in the pioneer days of 1870. In 
those days the sturdy white settler buffet- 
ed with hardships and many perils, but 
he looked forward, in his dreams, to years 
of greater prosperity. Dexter Horton, 
the founder of the Dexter Horton Nation- 
al Bank, was one of these brave spirits. 
He came to Seattle in 1853 and one year 
later started a general store, where primi- 
tive “banking facilities’ were first pro- 
vided. In 1870, Mr. Horton formed a 
banking partnership with David Phillips 
under the firm name of Phillips-Horton 
& Co. Upon the death of Mr. Phillips in 
1872, Mr. Horton became associated with 
Arthur A. Denny, the first white settler in 
Seattle and the firm name then became 
Dexter Horton & Co. In 1887 a terri- 
torial banking charter was obtained, 
under which the firm conducted business 
until June 27, toro, when a National char- 
ter was obtained and the name changed 
to The Dexter Horton National Bank. 


In August, 1910 an association was formed 
with the Washington Trust Company 
and the name of that auxiliary was chang- 
ed to Washington Trust & Savings Bank, 
which is to-day the largest trust company 
and savings bank in the city. The capi- 
tal stock of the company is owned by the 
stockholders of The Dexter Horton Na- 
tional Bank. By means of this dual as- 
sociation all modern facilities are extend- 
ed to clients, including fiduciary func- 
tions. Ample accommodation is likewise 
provided for both banks on the spacious 
main floor of the New York building, 
which was erected by Mr. Horton, who 
died July 28, 1904. The capital, surplus 
and undivided profits of the combined in- 
stitutions are $2,000,000. 

A comparison of the reports rendered 
by Seattle banks as of March 7 and June 
27 of this year, shows that the Dexter 
Horton National Bank and the allied 
Washington Trust & Savings’ Bank, 
achieved the largest gain in deposits, 
amounting to $585,000, to which the Dex- 
ter Horton National contributed an in- 
crease of $443,716, with aggregate depos- 
its of $10,277,627, capital of $1,200,000, sur- 
plus of $240,000, and undivided profits, 
$54,034. The Washington Trust & Sav- 
ings Bank has total deposits of $5,044,276, 
capital, $400,000, surplus, $80,000 and un- 
divided profits, $29,035. The combined 
resources are $17,375,012. 

“A Bit of History” is the apt title of a 
handsomely printed brochure, in which 
the early history and growth of the Dex- 
ter Horton National Bank is interestingly 
set forth, in commemoration of the forty- 
first anniversary. The excellent publicity 
policy of this bank is conducted by Ar- 
thur L. Callopy, as advertising manager. 


Bankers’ Convention Dates 
Wisconstn—Milwaukee, July 12 and 13; 
Secretary, Geo. D. Bartlett, Milwaukee. 
NATIONAL CONVENTION—American _ Insti- 
tute of Banking, Rochester, New York, 

Sept. 7, 8 and 9. 

WASHINGTON—Wenatchee, September 14, 
15 and 16; Secretary, P. C. Kaufman, Ta- 
coma. 

INDIANA—October 25 and 26; Secretary, 
Andrew Smith, Indianapolis. 
ILtttNots—Springfield, October; 
R. L. Crampton, Chicago. 
AMERICAN BANKERS’ CONVENTION—New Or- 
leans, November 20 to 25; Headquarters, 
St. Charles Hotel; Secretary, Fred. E 

Farnsworth, 11 Pine St., New York. 
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“THE TRUST COMPANY—NOT A COMPETITOR OF THE LAWYER 


WILLIAM T. ABBOTT 


Vice-President Central Trust Company of Illinois, Chicago 


With the creation of the National banks 


] 


he State banks ceased to be banks of issue, 


ni in most cases were pure banks of deposit 
an‘1 discount, with the right to lend on real 
estate, but, except in a few instances, no 
iwency or trustee powers had been given to 
these institutions HENCE, THE MODERN 
TRUST COMPANY. The general scheme of or 
ganization is familiar to all, and does not 
differ materially in the several States. Trust 
‘ompany powers as assumed and performed 
at present in Illinois are based upon an “Act 
to Provide for and Regulate the Adminis 
tration of Trusts by Trust Companies,” as 
passed in 1887, and amended in 188, or 
upon the Illinois Banking Act of 1I&89, 
passed in connection with the second branch 

f the Trust Company Act, which enabled 
all State banks to accept and execute trusts 
That they were generally needed is shown 
by their growth in number and resources 
In 1870 they numbered 35, with resources 
of $122,000,000; in 1900 they numbered 870, 
with resources of over $2,000,000,000, and in 
19098 they numbered 2,240, with resources of 
$4,560,000,000. This enormous growth under 
he voluntary patronage of the people is th: 
best indication that they are a logical and 
necessary part of our vast and _ intricate 
financial system. 

The business of the trust department, in 
which its closest relation to the lawyer 
exists, falls, generally speaking, under three 
main divisions: corporate trusts, individual 
trusts, and the care of securities and valu 
ables, either as a custodian by agreement o1 
under the direction of the probate court 


In the capacity of corporate trustee its 





functions are further divided into those of 
trustee in corporate mortgages, fiscal agent 
for the payment of coupons and_ bonds, 
registrar and transfer agent of the stocks 
if other corporations, manager of under 
writing syndicates, depositary under plans of 
reorganization, assignee of the estate of in 
solvent debtors, and akin to this, receiver 
and trustee in bankruptcy. There is here 
no conflict with the duties or business of 
legitimate law practice. It is as unneces 
sary to enumerate the advantages of corpor 
ate rather than individual service in these 
‘apacities as it is to explain to lawyers the 


ifference between a trust company and the 
hated trusts. 

{rust companies are now generally ap 
pointed as trustees in corporate mortgages 


in the first instance, and are often named 
to succeed individuals who have died or re 


signed [he name and reputation of a 


rust company serve as an assurance that 


1e transaction is a regular one, entered 
into in good faith, and that the necessary 


legal and other formalities have heen con 
plied with. Although the modern corpot 


ate mortgage is usually explicit in its terms 
to the effect that the trustee in no way guar 
antees the value of the security, and assumes 
no liability except for its own negligence, 
yet the intimate connection between the 
trustee and the borrowing corporation in 
the minds of investors, makes it impera 
care be taken not to assume trus 
teeships which may lead to a wrong use of 
he name and credit of the trust company 
The actual work and functions of the 
trustee, once appointed, is familiar to you 
all. You may not, however, realize some 
f the minor shadows The trust officer 
frequently faces a practical difficulty in de 
iding to what extent he may properly 
‘ertify and deliver bonds of an uncompleted 
project His ever-present reminder of the 
trust relationship and that as such trustee 
he is acting for and in behalf of bond 
holders is the breeching of the harness into 
which he must occasionally settle back when 
the pressure from behind becomes too great 
rue enough, from the standpoint of the 
mere legal relation the trustee has little re 
sponsibility as to the value of the securit 
or none at all. Morally it has a great re 
sponsibility Bonds are frequently sold t 
the investing public on the strength of a 
trust compahy’s name appearing on them as 
trustee. The public, lacking legal informa 
tion, or in spite of it, assumes not only that 
before becoming such the trustee has taken 
reasonable care to ascertain the correct 
ness of the statements made to it by the 
promoters of the enterprise and the legality 
of the mortgage, but it further assumes that 
the trustee is satisfied that the security be 
hind the bond issue is ample to protect it. 
\n entire issue of bonds may properly be 
‘ertified and delivered at once where they 
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are made by a going concern whose earn- 
ings are in excess of the bond interest re- 
quired, and where a continuity of respons- 
ible management is assured. Many trust 
companies have come to grief, however, by 
certifying bonds in advance of the construc- 
tion of what is to be the security, as, the 
property having never been constructed, and 
the money diverted to other uses, Puer 
tostis ignem timet, and every puer has 
sometimes been toasted. Having learned 
their lesson, these companies now generally 
refuse to certify bonds in advance of con- 
struction. The trust officer, as a connecting 
link between his company and his lawyer 
friends, must frequently disappoint the 
latter when they know they have obtained 
a good thing, yet he, the callous villain, in- 
sists that the promoter must take an equal 
risk with the bondholders, and that he will 
not certify and deliver bonds to be sold to 
innocent purchasers where the company it 
self has only a paper investment, or where 
it must rely upon the sale of property to 
meet its interest and sinking fund pro 
visions. 

This same sinking fund is another night 
mare. It looks good to the bond salesman 
and his Jawyers, but I am convinced it is 
an unwise if not useless provision, except 
in the cases of mortgages upon timber and 
coal mines In the case of the ordinary 
public service or manufacturing corpora 
tion, where the security is constantly on the 
increase, if the company is well managed, 
the sinking fund is a constant source of 
trouble. Ready money may not be avail- 
able to meet it at each period, and yet the 
trustee is without power to enforce a com 
pliance with ithese provistons, except by 
foreclosure, which might wreck the entire 
investment. Placed, thus, where he must 
decide that he knows better than the bond 
holder what is good for the bondholder, a 
responsibility and discretion is thus im- 
posed upon the trustee which it never in 
tended to assume. 

In these relations the trust company has 
greater need of the friendship and good- 
will of attorneys or lawyers than the lawyer 
has of any particular trust company. Who 
shall be appointed depends largely upon the 
attorney for the mortgagor, except where 
the trust company, besides being the trustee, 
becomes an underwriter for the whole or a 
large part of the issue. This is frequently 
a controlling factor and makes the smaller 
and more conservatively managed institu- 
tions more and more dependent on the 
good-will and courtesy of friendly attor- 
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neys for securing this branch of trust 
business. 

As fiscal agent in the payment of bonds 
and coupons the trust company more fre- 
quently creates business for the lawyer than 
deprives him of it. Conflicts frequently 
arise in this relation where the legal rights 
of the parties differ widely from the cus- 
tomary practice of the banks. 

What is the duty of the trustee as fiscal 
agent where bonds are called for redemp 
tion under the provisions of the trust deed 
and the publication preliminary to the call 
has been properly made? The bondholder 
does not see it. When the coupon of that 
bond is presented for payment the paying 
bank sends back the envelope in which it 
is contained to the bank which presents it, 
with the statement that the bond is called 
for redemption. Even this information 
does not reach the holder, and he is not 
aware of the call until six months later, 
when he presents another coupon, the pay 
ment of which is refused. Some _ banks 
make a practice of refusing to pay the first 
coupon until the bond which has_ been 
called is presented with it. This practice 
finds no warrant in law, the coupon being a 
separate negotiable instrument, and as fre 
quently as not at the time of its presen 
tation being owned by someone other than 
the holder of the bond. Similar questions 
occur constantly in the payment of munici 
pal and district school bonds in which there 
is no mortgage or trust deed, and where the 
first information the trust company has 
that it is expected to care for coupons is 
when they are presented with a notation 
upon them that they are payable at that 
bank. 

An immediate off-hand answer to the 
question last suggested is not expected. The 
proposition is that the law is by no means 
settled which should control the trust com 
pany in these manifold new relations, and 
until it is there will be ample scope for the 
services of able counsel, both advisory and 
litigous. 

The work of a trust company as registrar 
and transfer agent of shares of stock of 
other corporations grew up, undoubtedly, or 
at least was largely increased, by the rules 
of the New York Stock Exchange, which 
others now generally follow, that all active 
listed stocks must be registered. It is fa- 
miliar history how, during the days of large 
speculation by officers of railroads, the 
printing presses worked overtime and 
shares by the millions over the authorized 
capital were issued and sold, catising untold 
disaster and ruin. The office of registrar 
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was established for the sole purpose of pre- 
venting such over-issue and assuring the 
investor that the certificate he had _ pur- 
chased was one within the amount of the 
capital of the corporation. If that require 
ment became general and corporations were 
compelled by statutory enactment to adopt 
it, no lawyer's business would be interfered 
with, and the financial ruin which follows 
the marketing of many stock issues would 
be greatly reduced. 

Over-issue of stock was not confined to 
the days of Fisk and Sage and the elder 
Gould, but similar frauds are still prac 
ticed. They are made possible, not by the 
trust company or the lawyer, who deserves 
to retain his right to practice, but largely 
by that portion of the press which, while 
condemning the efforts of all who seek to 
obtain something more than a livelihood 
in ways which are not the ways approved 
by that particular publisher, assists through 
its advertising columns those forms of busi 
ness which depend upon fraudulent means 
for large financial success. Take the Sun 
day edition of any great metropolitan news 
paper and study its advertisements. Leay 
ing out the department store announcements 
and want columns, and a large part of the 
remaining advertising bears the mark of 
almost obvious fraud. During flush years 
they are filled with advertisements of cor 
porations with enormous _ capitalization, 
whose stock is issued in small denomina- 
tions, to place it within the reach of “small 
investors’—tempting gold and copper mines 
for the discontented janitress and ambitious 
elevator man, corporations with new pro 
cesses of machinery to revolutionize the 
manufacture of household articles, or ex 
ploiting startling inventions, calculated on 
paper to revolutionize the ways of com 
merce Investigation shows that many of 
these are created solely to sell stock, with 
no intention of doing legitimate business 
with the money they acquire 

I am far from claiming that the mere 
practice of having trust companies serve as 
registrar and transfer agent will make a 
worthless stock good, any more than list 
ing it on the New York Stock Exchange 
will accomplish that end. The latter serves 
at least the usefvl purpose of putting in 
the hands of the investor a yearly report 
of the progress, or the opposite. of his cor 
poration. It serves as a small guide to the 
relative value of the various investments 
offered, and of which the small investor is 
incapable of judging. In large communities 
there are local enterprises, such as tanks, 
office huildings, public utilities and manu 


facturers well known to be of high charac 
ter, and where the investor’s personal 
knowledge is his best safeguard. But a 
hole in the ground 4,000 miles from home 
in which the New England investor—the 
mill hand, mechanic, clerk, school teacher— 
takes stock, never exposes its true value. 
The registrar and transfer agent cannot 
‘arantee any value for it. But if the laws 
required every corporation selling its stock 
beyond local confines of the enterprise to 
be properly registered, the investor would 
at least see the race, even if his horse did 
not win 


< 
~~ 





Confusion in the popular mind over the 
line of demarcation between the functions 


of registrar and transfer agent is only 
partly clarified in the more intelligent legal 
and banking brain. Both have been created 
to safeguard and facilitate the passing of 
titles to shares of stock, but the duties are 
distinctive. One is called upon to examine 
and give clear titles to property transfers; 
the other is merely to record such trans 
fers. By reason of this distinction the New 
York Stock Exchange requires that a trust 
company or other agency shall not at the 
same time act as registrar and transfer 
agent for the same corporation 


There are few decisions of the court 
and none of them hog cases, as they say 
in Indiana—to guide one in defining the 
duties and the responsibilities of either; 


but here, as in the relation of trustee in 
corporate mortgages, the moral responsi 
bility has run far ahead of the recognized 
legal responsibilty, and the days of a 
stricter legal responsibility are certainly at 
hand. The care and ingenuity which have 
been exercised in expressly limiting the 
liability of a trustee in the discharge of a 
trust under a corporate mortgage have not 
yet been effective in restricting the responsi 





1 


bility in making transfers of stocks involv 
ine large amounts. The question, concisely 
stated, is this: Is the legal relation that of 
principal and agent, in which the agent 
is responsible only for the consequences of 
due care, skill, and knowledge; or is it 
some other relation (by whatever name 
you call the rose), in which, for a cash con 
sideration, the transfer agent assumes all 
the responsibilities incident to a proper per 
formance of the work, both to the body 
orvorate emploving it and to the individual 


stockholders? In other words, is its liability 
to a party injured by an improper transfert 
of stock or an untimely refusal to transfer 
stock the same as the liability of the officers 
of the corporation itself who through mis 
take or ignorance had done or refused t 
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do the same thing? The latter rule, under 
the decisions in N. Y., N. H. & H.R. R. 
Co. v. Schuyler, Central Trust Co. v. W. 
India Importing Co., Fifth Ave. Bank v. 
Forty-second St. and Grand St. Ferry Co., 
would make trust companies the cheapest 
insurance agency on earth—25 cents prem 
ium on a policy of X, raised to the Nth 
degree. Some day the eyelids of a transfer 
clerk will droop and a suit result which will 
gladden the hearts and purses of many 
lawyers. 

The labor and responsibility of the trans- 
fer agent have greatly increased in later 
years, now that many States have deter- 
mined to pare a small slice off from all 
considerable estates as the price an heir 
or collateral inheritor must pay for the 
privilege of receiving his share of an es- 
tate to the building up of which he has, 
possibly, contributed. The inheritance tax 
laws are as strictly enforced as are all the 
domestic laws of some foreign country 
which put a policeman at your elbow in 
almost every hour of waking and sleeping. 
Certificates of stock recorded in the name 
of the deceased cannot be transferred until 
the inheritance tax is paid or a waiver re 
ceived from the auditor and attorney-gen- 
eral. Where the corporation resides in one 
State, the transfer agent in another, and 
the testator or intestate is so inconsiderate 
as to die domiciled in a third, the complica 
tion becomes a body of four dimensions. 
Meantime the executor and heir expectant 
stand at the window and curse the transfer 
clerk and the vice-president (if they can 
reach him) because the transaction cannot be 
completed while they wait. But blessed be 
the proverb of an ill wind, ete. All this 
gives more employment to one lawyer for 
the trust company, one for the legal de 
partment of each State, one for the execu- 
tor, and one or more for each anticipant 

Che functions of a trust company as a 
depositary under plans of reorganization 
need no elaboration. Whether the reor 
ganization be of a large or small enter 
prise, the trust company is an agent for 
which there is no acceptable substitute. A 
reorganization or bondholders’ protective 
committee devises a plan and submits it to 
the security holders. They then arrange 
that the trust company shall act as deposi 
tary of all the stocks and bonds. The com 
mittee announces that the security holders 
may deposit their holdings and take a re 
ceipt pending the issuance of new securi- 
ties, to be given in place of those surren 
dered. This puts in the hands of a re 
sponsible third party, who enjoys the con- 
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fidence of all parties directly interested, the 
entire detail and management of the ex- 
change of securities. It is merely an old- 
fashioned escrow with a financial college 
education. 

And, speaking of escrows generally, the 
fact that lawyers are daily availing them- 
selves of the trust company as an inexpen- 
sive medium through which the money of 
the client of one may pass for the title 
deeds or other valuable papers of the client 
of the other when an agreement between 
the two has been fully performed, indicates 
that, in this respect at least, the lawyers 
regard the trust company as their third leg. 
This escrow agent will not vary one iota 
from the written instructions of the par- 
ties, hence the third leg gets in the way 
when they shouldn’t walk, and accelerates 
progress when the time for action arrives. 

As a manager of underwriting syndicates 
many trust companies, particularly in New 
York, have earned large dividends for their 
stockholders. The business is still too new 
to engage the participation of trust com- 
panies in this part of the country, nor have 
they had until lately the requisite facilities. 
This practice may be all right, or it may be 
all wrong. When the syndicate is formed 
for the purchase and sale of bonds of 
recognized value, the manager’s only duties 
are to pay for the securities, receive re- 
payment from the purchasers, and distribute 
the benefits to the members of the syndi- 
cate; all that may come within the range 
of legitimate banking or trust company 
business. But where its name and credit 
are loaned to float an undesirable issue in 
which stock-jobbing operations are resorted 
to, where the help of bankers and brokers 
is enlisted to hold or advance the price of 
new securities, it is not, in my judgment 
legitimate trust company operation It is 
the participation by trust companies in this 
sort of business, or even the sale through 
their banking department of the bonds in 
which they are trustee, that has added so 
greatly to the moral responsibility even of 
the mere trustee in the minds of the in- 
vesting public. The legal work of such 
promotions belongs to lawyers who have 
reached such independence that they can 
take stock in the future instead of ready 
cash for their services. The financial prob- 
lems are for the private banker with his 
own funds. A trust fund should never be 
so employed. 

The appointment of trust companies as 
receivers and trustees in bankruptcy is of 
even more recent growth than -any of its 
other functicns. Railroad receivers are 
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still, and always will be, individuals. Theirs 
are properties in which the income is fixed 
within more or less definite limits, new 
funds are easily obtainable by receiver's 
certificates, and the best receiver is a prac 
tical railroad man having some acquaintance 
with the property. Experience of the last 
few years seems to show a decided ad 
vantage in the appointment of trust com 
panies as receivers in bankruptcy. Usually 
the funds of the bankrupt are exhausted, 
and frequently the only means of realizing 
upon the remaining assets lies in the finish- 
ing up of existing contracts or the con 
duct of the business as a going concern until 
a sale can be had. For either of these pur 
poses money in larger or smaller amounts 
must be advanced. The trust company is in 
a position to do this where the individual 
receiver cannot, and this with no detriment 
to the lawyer. Here, as in the matter of 
individual trustees, to which we next come, 
it is the invariable practice, unless good rea 
sons exist otherwise in a particular case, 
for the trust company to employ as its at 
torney the one instrumental in securing its 
appointment. 

All these matters are so important to the 
trust company as to require constant con 
sultation with lawyers, since failure properly 
to protect itself might deprive the trust 
company of its power to get back what it 
had advanced. The case of Rogers v. Peo- 
ple’s Savings Bank and Trust Co. affords 
a good illustration of the care necessary in 
borrowing or advancing money in this re 
lation, and the need of a lawyer on whom 
to put the blame if things go wrong. An 
other advantage to the lawyer is that his 
inventories and reports have all the material 
provided and arranged by the expert book 
keepers of the trust company, and the law 
yer has merely to add the proper beginning 
and ending. I have yet to see a case where 
his fee was less than if he had done all 
the work 

In the care and management of individual 
trusts the trust company acts under either a 
prearranged agreement or under the direct 
appointment of the probate court. Under 
prearranged agreement it may be executor 
or trustee under a will, or custodian for the 
receipt and distribution of securities, or 
an escrow depositary Under court order 
it acts as administrator or guardian, or, 
under a well-known section of the Illinois 
statutes, a mere custodian for the purpose 
of relieving an executor from the furnish 
ing of an extravagant bond. It is in these 
probate court relations that the lawyer feels 
most keenly that his nose has been dis 


jointed by the arrival of his baby brother 
When a trust company is about to be 
come an executor or trustee under a will 
the instrument should, of course, be prepar 
ed either by the trust company’s attorney 
or, preferably, the personal attorney of the 
testator, whose services would be retained 
by the trust company when its duties be- 
gan \ great many people prefer that 
neither lawyer nor trust company have any 
thing to do with their property, but draw 
their own wills and die regretting they can 
not return to observe the benefits conferred 
or the revenges gratified. Should such be 
his choice, the lawyer is sure to benefit 
In the various relations which the trust 
company assumes by order of the probate 
court it possibly invades somewhat the 
province of some of the older lawyers ot 
conveyancers. ! believe, however, a_ little 
reflection will convince the skeptic that even 
here the proper attitude of lawyers and 
trust companies is of co-operation, and not 


competition. In round numbers there are 
5,000 lawyers in the city of Chicago, in 
active or passive practice. There are forty 


five trust companies, or, rather, State banks 
-for probably not more than twenty make 
the trust department a feature of any mo- 
ment. When we consider that all the prop 
erty owned here, real or personal, must 
pass through the courts at least once in 
thirty years, and when we further contem 
plate the mournful fact that every man is 
going to have a legal adviser as to the 
handling of his property at least once in 
his lifetime, it is the future business, not 
of the lawyer, but of the trust company 


which has enlisted capital as well as educa 


tion, that makes us pause. While many men 
may be born, live, and die without ever 
having been involved in a lawsuit, or eve! 
having had to defend themselves in a crimi 
nal court, every man, whether his property 
be large or small, knows that his estate at 
death will pass through some court and he 
administered upon by someone, either by his 
will or under the statutes. A realization of 
this fact moves the modern man of busi 
ness to seek counsel early, whatever may be 
the attitude of the unthinking. A dimin 
ished clientage in number is not due to the 
advent of the trust company, but is a logi 
cal result of people taking counsel before 
they proceed with their business; in other 
words, putting the lock on the barn doot 
before the horse is stolen 

Three personal rights will always be de 
manded in this country in spite of political 
parties, regulars, insurgents, or plain 
cranks. Those are the right of the in 
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dividual to select his own clergyman to 
minister to his spiritual welfare, to call his 
own doctor for his bodily ills and to choose 
his own lawyer to advise him concerning 
his property; and so long as the personal 
equation is the impelling force, no clergy- 
man, doctor or lawyer can transfer his 
parishioner, patient or client to another 
without first gaining the consent of the 
party transferred. Co-operation between 
trust company and attorney is mutually 
helpful in these probate court relations. 
The attorney has the same advantage in 
the preparation of papers as in bankruptcy 
receiverships. 

The trust company’s financial connections 
and the desirable investments constantly at 
its disposal permit such skillful handling 
of the funds of an estate as assure the high 
est measure of income consistent with 
safety. This might require investments 
which the court in the hands of an individ 
ual would hesitate to approve. For exam 
ple, settlement of a death claim is made with 
a railroad company and money is to be dis- 
tributed in the family. ‘he probate court 
appoints a trust company as guardian of 
ene of the children, whose share is, say, 
$1,500; $25 a month will be required from 
the start for the support and education of 
the child. The $1,000 not immediately 
needed may be invested by the trust’ com 
pany in a bond paying 6 per cent. and with 
ample security. It may not be an invest 
ment strictly authorized by the statute 
(even though everybody knows it is a bet 
ter one). But the trust company is ready. 
able and willing to substitute cash for it 
at any time, or change it wholly or partially 
into some other investment. Its ability to 
do this is a decided advantage to the poor 
man to whom an extra I per cent. means 
much. The capital and surplus of the trust 
company, and its securities deposited with 
the State auditor, are ample security for its 
faithful investment of and accounting for 
these funds, which security, in objective 
feeling at least, is increased by the knowl- 
edge that the trust department of a con 
servative institution is not allowed to in- 
vest trust funds in the securities of any 
enterprise in which the president or officers 
of the trust company are personally inter- 
ested. 

The words “trust company” carry their 
own meaning. In the relations we have 
last discussed they signify the highest con 
idence that man places in his fellow men— 
the handling of his property after his death. 
If the trust company which receives such 
a trust, and the lawyer who acts as its 





TRUST COMPANIES 





















































29 


adviser in administering the same, do not 
respect this confidence, then both misuse 
the power that is given them by the State 
to pursue their respective callings. Both 
are entrusted with duties that require the 
utmost fidelity, for people place their honor 
and their future in our hands. Behind the 
wealth of the country now so largely repre- 
sented in the stocks of great corporations 
the people are demanding as never before 
the highest type of manhood and personal 
integrity in corporate officers or they will 
withhold their patronage. And back of 
the learning of the members of the bar of 
this country the people are demanding as 
never before that the lawyers shall come 
into court with unsullied honor. 

In this age the trust companies, both in 
their financial and trustee aspects in mutual 
co-operation with the lawyer, are moving 
spirits, not to say controlling factors, in 
helping to prevent that threatened division 
of society into two great antagonistic classes, 
one of which seeks with the keenest ability, 
vigilance and manipulation to secure and 
hold all it can safely get. and the other, 
with less education and_ skill, but equal 
ferocity, to take all that it may dare seize 
The social and legal problem cannot be 
separated from the economic, and as neigh- 
bors and co-workers we should unite to 
maintain that reasonable (not necessarily 
equal) distribution of advantages, oppor 
tunity and profit which alone can forestall 
and prevent a compulsory readjustment 
through revolutionary methods 

The trust company more nearly takes the 
place of the English solicitor of the time 
of Dickens and Thackeray than that of the 
\merican lawyer of the days of Jack Lon 
don and Phillips Oppenheim—the English 
solicitor, that kindly soul in whose exclu- 
sive care was the property rather than the 
life and liberty of his client. That prop 
erty he faithfully administered before and 
from the time the child was born, through 
the life full of struggles with shares and 
tenants, to and after his passage to that 
undiscovered country of which nothing defi 
nite is known, but as to which each hopes 
his title may be established without re 
course to Burnt Record Acts. TI trust I 
have introduced some competent and rele- 
vant evidence that in this day the trust 
company may perform the functions for 
which financial history and necessity creat- 
ed it, without taking from the present-day 
lawyer either the pleasurable excitement of 
his practice or the emolument thereof. 


(Conclusion) 
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LEGAL DISCUSSION AND DECISIONS RELATING PARTICULARLY TO 
TRUST COMPANIES 


Edited by CHARLES W. GERSTENBERG, Ph. B., LL. B. 
Member of the New York Bar 


[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A 
LEGAL NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COM- 


PANIES. SUBSCRIBERS ARE CORDIALLY INVITED 


IMPORTANT DECISION OF INTEREST TO 
TRUST COMPANIES CONDUCTING SAFETY 
DEPOSIT DEPARTMENTS 
Extract from decision of Supreme Court 
of Missouri, February, 1911, in case of 

Foley vs. Harrison. 

Question Involved: “Is delivery of key 
to safety deposit box by lessee of box while 
on his death bed, accompanied by words 
manifesting an intention to make a gift 
of the contents of the box, sufficient as a 
symbolic delivery of such contents to con- 
stitute a valid gift causa mortis.” 

We might go on indefinitely citing and 
reviewing cases where the courts of last 
resort of the various States of this coun- 
try have held that all species of personal 
property, whether corporeal or incorporeal, 
are proper subjects of donatio mortis 
causa, and that actual physical delivery of 
the subject of the gift must be made when 
practicable, or by symbolical delivery, when 
the nature or the location of ‘the sub- 
ject was such that actual delivery could 
not be made, or where the existing condi- 
tions were such that a physical delivery 
would be unreasonable; and in such cases 
the intention of the donor to part with 
the control of and dominion over the prop- 
erty given is a prime factor to be consider- 
ed by the court and jury in passing upon 
the question of delivery. From the fore- 
going review of the authorities it is observ- 
able that there are many respectable au- 
thorities, both text-writers and adjudica- 
tions, supporting the positions taken by 
counsel for both appellant and respondent. 
But by a close study of those cited by re- 
spondent it will be seen that they are based 
upon some of the early English cases 
adopting the civil law as to donatio mortis 
causa, at which time there seems to 
have been a diversity of opinion among 
the jurists of that country as to what was 
really the civil law upon that subject. As 
previously stated, Lord Hardwicke under- 
stood it one way, while Lord Eldon ex- 


TO AVAIL THEMSELVES OF THESE FACILITII s.] 


pounded it in another. Respondent’s cases 
lean to the views expressed by the for- 
mer, which in many instances practically 
required a physical delivery of the subjec. 
of the gift before the law would recog 
nize the validity of a donatio mortis causa 
It also appears that most of the cases 
relied upon by counsel for respondent are 
cases which were determined before choses 
in action were assignable, even in equity, 
or were based upon adjudications ante- 
dating that period, which, of course, not 
only refused to recognize a constructive de- 
livery of such assignments, but, in fact, 
denied the existence of any legal right to 
assign choses in action as a gift or other- 
wise, however valuable the consideration 
paid might have been. Some of the courts 
of this country have followed one or the 
other, and even both, of that class of 
cases, and, as a result thereof, we have at 
this day many cases which hold that money 
or property deposited in a bank, or in the 
hands of another, valuables stored in safety 
deposit companies, choses in action, and 
incorporeal property, etc., are not legitimate 
subjects of gifts either inter viz'os or causa 
mortis without the consent of the hank in 
which the money is deposited; the safety 
deposit company having the custody of the 
valuables of the debtor owing the debt. But 
notwithstanding that class of cases relied 
upon by counsel for respondent, the over- 
whelming weight of authority is in harmony 
with the position contended for by counsel for 
appellant—that is, that all species of personal 
property are proper subjects of gift, either 
inter vivos or causa mortis, and that where 
the intention to give is clear and unmis- 
takable, accompanied by a delivery of pos- 
session consistent with and becoming to the 
nature. character and location of the prop- 
erty donated, the courts will not hesitate 
in holding such gifts valid. The difficulty 
the courts meet with in most cases in 
the administration of the rule contended 
for by counsel for appellant is one of fact 
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as to what is sufficient delivery in the par 
ticular case, and not one of law, as declared 
by Lord Hardwicke in Ward v. Turner, 
supra. 

The inextricable conflict existing  be- 
tween the authorities cited by counsel for 
the respective parties to this suit has been 
one of the most fruitful sources of litiga 
tion mentioned in the books; and prior to 
the decision of the case of Leyson v. Davis, 
supra, apparently no attempt had ever been 
made to reconcile them, or to point out the 
reason of their divergence. In that case, 
however, Judge Hunt went a long way in 
that direction, and in my feeble way I have, 
by this opinion attempted to assist the bench 
and har to complete the good work wun 
dertaken by him. The only apology I have 
to offer for the length of this opinion is 
the fact that, if observed it will assist to 
some extent, I hope, in lessening this class 
of litigation, and relieve the bench and bar 
of the arduous labor of wading through 
these complicated and vexed questions every 
time a suit of this character is brought 

Returning to the question in hand: Was 
the manner of gift, namely, the delivery of 
keys to the safety deposit box a suf 
ficient delivery of the contents thereof to 
appellant to constitute a valid donatio causa 
nortis? According to the authorities be 
fore considered I have no hesitancy what 
ever in answering that question in the af 
irmative provided of course, as previously 
suggested, that all the other elements of a 
valid gift existed and concurred therewith 
In other words, if the evidence in the case 
showed the factum of gift, and that Medley 
was in extremis when the gift was made. 
then the delivery of the keys to the box 
was a sufficient delivery of the contents 
thereof. But this proposition will receive 
consideration in the next paragraph of the 
)pinion. 


he 


We now approach the vital question 
presented for our determination, and that 
is: Is the evidence preserved in the record 
sufficient to support a gift of this character? 
It is conceded by all the authorities that 
a greater weight of evidence is required 
in this class of cases than is required in 
ordinary cases, in order to receive the 
sanction and approval of the courts of the 


country. This must be true in the very 
nature of the transaction, and is based upon 
a wise public policy. The personal prop- 


erty of every man during his lifetime is 
either actually or constructively in his pos- 
session; and, when death occurs, by opera- 
tion of that fact, the possession of that 


portion which he had in his actual pos 
session as a matter of fact passes into the 
constructive possession, at least, of those in 
possession of the premises in which he 
dies; and, as regards the property of which 
he had only constructive possession, all 
evidences of that possession which he has 
about his person and in the premises in 
which he dies likewise passes to those left 
in charge thereof, and there remains until 
it is delivered to or taken possession of 
by the executor, administrator, or other 
lawful authority. Under those conditions, 
if it was not for this wise and wholesome 
rule regarding the greater weight of the 
evidence, any unscrupulous and designing 
person could despoil the dead of his estate 
by taking actual possession of the personal 
property about the body and premises, and 
also possession of the muniments of title to 
all the personal property of which he had 
constructive possession, and then set up the 
claim of donatio causa mortis, and produce 
as evidence thereof his possession of both 
the property on hand and the muniments of 
title to that which was deposited elsewhere; 
and with the testimony of only one wit 
ness, and perhaps by slight corroborative 
‘ircumstances establish his concocted 
scheme, which had no existence whatever 
in fact. The temptation to fraud incident 
to such claims has been recognized and 
guarded against by the law of all coun 
tries where this species of conveyance has 
been recognized. Justinian in his_ Insti 
tutes provided that such gifts should be 
witnessed by at least five persons; and 
without that important fact, under the civil 
law, the gift, however just and formal, 
otherwise had to fail. The lawmakers of 
the Roman Empire wisely thought it bet 
ter to let a few meritorious gifts of that 
character fail than to open wide the door 
to fraud and perjury, which would be sure 
to follow without some such _ restriction 
or safeguard thrown around them by law. 
While England, in the adoption of the civil 
law upon this subject, did not adopt that 
precaution in all its stringency, she did, 
nevertheless, reserve to her courts the 
power and authority to require the strict 
est proof in all cases of gifts of this char 
acter. The proof demanded was of the 
clearest and most convincing character, 
leaving no reasonable doubt as to the 
donor’s intention to give, and that his in 
tention was completely executed by an un 


conditional delivery of the subject-matter 


of the gift to the donee during apprehen 
sion of approaching death on his part. The 
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various States of this country, either by 
statute or by the adoption of rules of evi 
dence, similar to those in force in Eng- 
land, have thrown such safeguards around 
this class of gifts that it has become al- 
most impossible to get through the courts 
a fraudulent claim of this character. While 
this State has enacted no statute upon the 
subject, nor has she adopted the civil law 
requiring five witnesses to such a gift, 
vet she demands evidence of a character as 
high and more convincing to the judicial 
mind than is required by the courts of 
England, and by those of most of the 
States of the Union. 

This idea of strict proof in this class of 
cases was adopted by the courts of Mis 
souri in conformity to the wise policy of 
the law requiring strict proof of nuncupa 
tive wills, oral agreements to dispose of 
real estate to another after one’s death, 
in consideration of personal services per 
formed during his life, and in all other 
cases where the other party to the trans 
action is dead, insane, or otherwise inca 


pacitated from testifying in the case. All 
of those classes of demands have 
been uniformly looked upon by the courts 


ail nations with a jealous eye; and the 
evidence adduced to establish any of then 
in a court of justice should be weighed in 
the most scrupulous manner, and pronoun 
‘ed wanting whenever its overwhelming 
probative force is lacking and fails to con 


1 


ince the judicial mind of its truthfulness 


beyond a reasonable doubt. It is far better 
y mise 


for society that even some meritorious 
‘ases of this character should fail for want 
of this strict proof than to open the doors 
to the sepulchres of the dead, and expose 
their estates to the fradulent claims af 
designing and dishonest men 
said by this court in the case of Rosen 
wald vs. Middlebrook, 188 Mo. to1, 86 S. W 
213, where a similar question was before 
the court, that, “If this contract can _ be 


1 
} 
I 


\nd, as was 


specifically enforced upon the proof as made 
in the trial of this cause, then we confess 
that it furnishes strong reasons for alarm 
on the part of every citizen who has ac 
cumulated property, when he realizes the 
slender foundation upon which rest the 
rights of those who are entitled to it after 
his death.” To the same effect are the fol 
lowing cases: Wales ws. Holden, 209 Mo 
552, 108 S. W. 86: Asbury vs. Hicklin, 181 
Mo. 675, 81 S. W. 390: Kirk ws. Middlebrook, 
201 Mo. 254, 100 S. W. 450. 


EFFECT OF WORD “TRUSTEE” FOLLOWING 
SIGNATURE OF MAKER OF A NOTE 

In the Dollar Savings & Trust Co. vs. 
Crawford, 70 S. E. (W. Va.) 1089, the fol 
lowing points were emphasized: 

The use of the term “trustee” following 
the name of the payee in a negotiable note, 
does not destroy its negotiability if the 
trustee has the right to sell it, and receive 
the proceeds. It does, however, put the 
purchaser on notice concerning the trustee’s 
title and authority in respect to the note 

A recital of the consideration in a note 
otherwise negotiable in form does not render 
it non-negotiable. 

The fact that a note is signed “without 
recourse” casts no suspicion on the title of 
the holder. 


ILLINOIS INHERITANCE TAX DECISION 

The supreme court of Illinois has handed 
down a decision in the case of the National 
Safe Deposit Co. vs. William H. Stead, 
attorney-general ; \ndrew Russel, State 
treasurer, and Walter K. Lincoln, inheritance 
tax attorney By a division of the court 
of four against three section 9 of inheritance 
tax law passed by the general assembly of 
Illinois in 1909 is upheld. This is the law 
which permits the State’s tax officials t 
investigate the contents of saftey deposit 
boxes upon the death of the lessor of the 
box, or, in the case of a joint rental of the 


box or a co-partnership rental the right t 


inspect the contents of the box before the 
surviving party or partner or partners may) 
take possession. The decision is a most 
interesting one as it involves every safe 
deposit company in the State in its inter 
pretation of the law. 


CONSTRUCTION OF WILLS 

\n interesting case involving the con 
struction of wills was litigated in the New 
York County Supreme Court, in the matter 
of the Farmers Luan & Trust Co., et al. vs 
Osborn et al, 128 N. Y. Supp. 915. In this action 
the evidence brought out the following facts: 
That the testatrix was well acquainted with 
the fact that certain litigation over the will 
of her stepfather was pending, and that she 
was a beneficiary under the terms of the said 
will, and she drew up her will, and in mak 
ing the bequests provided for in her own 
will she manifestly relied upon the receipt 
by her at an early date from her stepfather’s 
estate of the property which is the subject 
of specific bequests contained in her will 
and of a sufficient sum in money to pay all 
hequests provided for in her will. Shortly 
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after she drew up her will she was awarded 
about $130,000 in personalty, including cer 
tain property, which the testatrix disposed 
of in her will. The will directed payment of 
debts and funeral expenses either out of 
her personal property or out of the proceeds 
of the sale of real property. She then be- 
queathed to the plaintiffs in trust $75,000 to 
pay the income to defendant, Lawford, dur 
ing his life, and upon his death to pay the 
principal to decedent’s daughter Audrey, if 
living. All the testator’s personal property 
was bequeathed to the daughter, and the 
will provided a trust in the executors of 
certain corporate stock, the income of which 
was to be paid to the daughter until her 
majority, when the stock was to be trans- 
ferred to her or to her issue in the event of 
her death. The executors were given dis- 
cretionary power of sale of the stock, in 
which case the proceeds were to be held on 
a trust similar to the trust of the stock it 
self. Full power of the disposition of all 
realty was given to the trustees. After pay- 
ment of debts, funeral expenses and ex- 
penses of administration there would not 
be sufficient personality not specifically be 
queathed to enable establishment of the 
trust fund of $75,000. 

Judge Guy, in his opinion, held that the 
testatrix being an intelligent and experi 
enced business woman reasonably relied 
upon the receipt by her of the property of 
her stepfather, the subject of the specific 
bequests and the power of sale of the realty, 
indicating her intent that such property 
might be used for a specific purpose incon 
sistent with its being charged with payment 
of legacies so that there was no intent that 
the trust of $75,000 should be a charge on 
the realty, but that, in the case of a lack 
of personal property, such trust should abate 
to the extent of such deficiency, after pro 
viding for the specific legacies of the per 
sonal property, and payments of all claims 
against the decedent, and all other charges 
in connection with the proper administra- 
tion of the estate; and that the executors 
were not empowered and authorized to sell 
realty to establish the trust. 


WHERE TRUST COMPANY IS NOT LIABLE 
FOR NEGLIGENCE 

Many questions of law are involved in 
the decisions affecting a trust company 
which do not interest trust companies in the 
ordinary course of their business. The pres- 
ent case is an instance (Arkansas Valley 
Trust Company vs. McIlroy, 133 S. W. Rep. 
816). 


The plaintiff-was a minor, twelve years 
old, living with her father upon premises 
rented from the trust company of which 
one of the defendants was president. An- 
other defendant, Berg, was employed by the 
trust company to rent out and care for the 
premises. Berg set fire to the grass and 
weeds in the yards, and then carelessly and 
negligently went away without leaving any 
competent person to care for the fire. The 
youthful plaintiff took a piece of paper and 





I 

ignited it at the smouldering fire, and 
started a new fire in another part of the 
yard, and in doing so set fire to her clothes. 
It was held that the trust company was not 
liable for her injuries, even though it was 
negligent in originally starting the fire, be- 
cause the plaintiff's act was the intervening 
efficient cause of the injury. 


New Numerical Transit System 


President Frank O. Watts of the First 
National Bank of Nashville, who is also 
president of the American Bankers’ Asso- 
ciation will be the first user of the new 
Burroughs transit machine perfected espe- 
cially for use with the Numerical Transit 
System adopted by the Association at its 
meeting in Nashville on May 1, 2 and 3. Mr. 
Watts was so carried away with the idea 
of writing transit letters by machine and 
by the evident amount of saving in time, 
work and worry accomplished by this sys- 
tem that almost before the convention was 
over he had sent in an order to L. J. Trous- 


1 


dale, the Burroughs Sales Manager in 
Nashville, for two Burroughs transit ma- 
chines. 

The fact that Mr. Watts is the newly 
elected president of the American Bankers’ 
Association and the other members of the 
Association are practically as enthusiastic 
as he is, is evidence of the fact that the 
Transit System is a success, and one that 
is going to work a tremendous saving 
throughout all banking circles. Bankers all 
over the country are making inquiries about 
it and taking steps to secure the latest in- 
formation concerning the system, and there 
seems to be no doubt that it will be in very 
general use before the end of the current 
year. 


Texarkana, Texas.——The Moose Bank and 
Trust Company is the title of a new bank- 
ing concern organized at this city, with a 
capital stock of $25,000. D. D. Green is 
president and E. P. Hicks, cashier. 
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THE MECHANICS’ TRUST COMPANY, BAYONNE, N. J., ARRIVES 
AT QUARTER CENTURY MARK 


A careful survey of the history and development of the trust companies of this coun 
try leads to the conviction that individual success and growth invariably attend enlight- 
ened, capable and conservative management. A considerable number of trust companies 
which have been organized within recent years are such in name only, devoting attention 
mainly to banking business and thus falling short of the true functions or mission of 
a trust company. It is particularly gratifying therefore to be able to record in these 
pages from time to time, the success and commanding position achieved by trust com- 
panies, organized in earlier years, which have adhered faithfully to the essential princi- 
ples governing such enterprises. Such a tribute is due the Mechanics’ Trust Company of 
New Jersey, located in the thriving and picturesque city of Bayonne. This company re- 
cently celebrated its twenty-fifth anniversary since commencing business as the first in- 
corporated financial institution of Bayonne. In commemoration of the event the company 
has issued a handsomely illustrated descriptive booklet, presenting in attractive style the 
earlier history of the section, bounded by the waters of New York Bay, Newark Bay and 
the Kill von Kull, designated as the city of Bayonne. 

The very “important part which the Mechanics’ Trust Company has enacted in the 
greater industrial, civic and commercial development of Bayonne, may be _ indirectly 
gathered from this historical review, during the past quarter of a century. It is particu- 
larly pleasing to note that among the names of the active executive officers of the company 
and the board of directors the oldest and most influential family names are represented. 
There are such famous family names as the Van Buskirks, Zabriskie, Newman, Noe, 
Carrigan, Schuyler, Meigs and others. To this day the Mechanics’ Trust Company has 
maintained its eminent position in the community and the residents regard it with natural 
and pardonable pride. 

It is important to call attention to the fact that the Mechanics’ Trust Company has 
energetically developed its powers as a fiduciary institution. Its trust department handles 
the estates of the foremost families and its executive officers and directors command the 
highest degree of local confidence. Its charter was obtained in 1872 and contains powers 
which are not obtainable under present laws. The company opened for business in 1886 
and its first president was John Newman who remained in that office until his death in 
1901. Mr. Charles S. Noe was one of the original directors and elected secretary during 
the organization of the company. In 1892 he was elected secretary and treasurer and was 
president from 1902 to 1905. Mr. De Witt Van Buskirk, who was counsel of the company 
at the time of organization, and elected a director in 1886, succeeding the late Colonel 
Hiram Van Buskirk, was secretary and treasurer from 1902 to 1905 and then became 
president. The capital of the company was originally $25,000 and was increased in 1888 
to $50,000. There have been paid to stockholders forty-seven consecutive dividends of 
five per cent. The company has nine thousand depositors with accounts aggregating over 
$4,000,000. The Mechanics’ Trust Company has the distinction of being the only trust 
company in New Jersey that clears through the New York Clearing House. The. sav- 
ings department, trust department and safe deposit department, have been exceptionally suc- 
cessful. The present officers are: De Witt Van Buskirk, president; Christian B. Zabriskie, 
vice-president; William R. Wilde, treasurer; Frederick C. Earl, secretary and Thomas J. 
Kitts, assistant treasurer. 


AMERICAN MONEY SENT TO HUNGARY 


According to consular reports, the amount of money sent by immigrants from the 
United States to. Hungary during the past ten years aggregates $222,031,214. The total 
amount sent in currency, money orders and bills of exchange during the year 1910 amounts 
to $37,617,915. 
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South Norwalk Trust Company Celebrates 
Tenth Anniversary 

The South Norwalk 

South Norwalk, 

anniversary on 


Trust Company o 
Conn., celebrated its tenth 
April 15th. It began busi 
ness in 1901, occupying the quarters of the 
First National Bank which was liquidating 
its business at the time. In 1902 it purchased 
the building it now occupies, converting it 
into a bank and office building. The busi 
ness of the company has increased so rapidly 
that it has been compelled to purchase the 
building adjoining, and is now erecting 
upon the site of its present and adjacen 
building one of the most up-to-date banking 
buildings in Western Connecticut. It is ex 
pected the work will be 
July Ist 


completed about 





RicnHarp H. GoLpEN 


PRESIDENT THE SOUTH 


COMPANY 


NORWALK TRUST 


The company began business with a capi 
tal of $50,000 and in the ten 
existence has accumulated a surplus and 
undivided profit account of over $55,000, and 


deposits of more than $1,300,000 


st 


vears oO! tt 


The man 


agement has been the same from the dat 
of organization Mr. Richard H. Golden 
the president through whose efforts the Con 
pany was organized is the owner of a large 


real estate and insurance business. He has 


served as mayer of the city of South Nor 
walk and active interest in every 
movement that is productive of the best in 
terest of the business of the city. He is a 
director in many of the live business enter 
prises and an 
clubs. 


takes an 


officer of the most succesful 





Hoy 


CHARLES FE. 
AND TREASURER THE SOUTI 


SECRETARY 


NORWALK TRUST COMPANY 


Mr. Charles E. Hoyt, the treasurer of the 
company, began his banking career in 188 


He worked his way up from bookkeepe: 
and has 
a single day in the 


f The Connecticut Bankers’ 


never been out of a bank positi 

entire 27 years. He was 
made secretary 
Association in 1904, which position he has 


held since that time He is an officer of 


several local business concerns and_ ar 
officer of, many of the most successful 
fraternal and social organizations. 
Goff Elected Trustee 

| 1 Goff president of the Cleveland 
| st Company has been appointed to act 
as a trustee of the estate of the late J [ 
Johnson, wit special supervision of 
property in the New York State jurisdiction 
valued at $190,000, consisting mostly 
securities Mr. Goff will act with I \ 
Pates as joint trustee 
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EMPHATIC ENDORSEMENT OF NATIONAL RESERVE ASSOCIATION 


BY STATE BANKERS’ ASSOCIATIONS 


Although the addresses and discussions 
at the various conyg¢ptions of the State 


3ankers’ Associations represent a _ wide 
range of topics the subject of national 
monetary and currency revision com- 


mands the greatest interest. It is remark- 
able that thus far no serious criticism or 
objection has been made to the proposi- 
tion for a “National Reserve Association.” 
Almost, without exception, resolutions 
have been adopted by the bankers’ associa- 
tions, emphatically endorsing the plan 
and urging early Congressional attention. 
In accordance with a resolution passed by 
Congress, the National Monetary Com- 
mission will be required to present its 
final report at the opening of the next 
regular session in December. At the same 
time the Commission, as a body, will 
present.a bill, which will embody the gen- 
eral principles and provisions of the so- 
called Aldrich proposition. It is more- 
over understood that the Commission will 
concur in the amendments suggested by 
the special Currency Reform Committee 
of the American Bankers’ Association and 
the changes recommended by the Execu- 
tive Committee of the Trust Company 
Section. Meanwhile systematic and well 
directed efforts are under way to arouse 
public sentiment in favor of proposed 
currency and banking reform. 

President Taft’s formal endorsement of 
the “National Reserve Association” 
proposal at the New York State Bankers’ 
Association convention, is the most grati- 
fying development to the advocates of re- 
vision. A resolution was likewise passed 
endorsing the plan. Similar action has 
taken by nearly all State associa- 

The latest to commend the “Re- 
serve Association” principle are the bank- 
ers’ associations of ‘Massachusetts, 
Congressman Weeks was the _ chief 
speaker; Georgia, Maryland, Pennsyl- 
vania, Iowa, Tennessee, Connecticut, Min- 
nesota, North Carolina, West Virginia, 
Colorado and Wisconsin. This action 
foreshadows unanimous ratification at the 
American Bankers’ Association convention 
in New Orleans. 

At the fifteenth annual convention of 
the North Carolina Bankers’ Association 
held June 21 to 23, at Lake Kanuga, Hen- 
dersonville, N. C., the principal addresses 
were delivered by Congressman E. B. 
Vreeland on “Proposed Banking and Cur- 


been 
tions. 


where 


rency Legislation;’’ Caldwell Hardy, presi- 
dent of the Norfolk National Bank, Nor- 
folk, Va., on “The New South,” and J. 
K. Doughton, State Bank Examiner on 
“Need of Revising the Banking Laws of 
Our State.” 

The most important event at the 
eighteenth annual convention of the New 
York State Bankers’ Association, held 
June 22 and 23 at Manhattan Beach, was 
the address at the banquet, by President 
Taft on the proposed currency reform 
plan announced by the National Monetary 
Commission. This was the first authori- 
tative and formal utterance of the nations’ 
Executive in favor of the so-called “Na- 
tional Reserve Association.” President 
Taft read a carefully prepared paper on 
the subject, reviewing the conditions 
which render an improved currency and 
banking system imperative. He stated 
that this reform was of greater importance 
than any other issue before the country. 

Other interesting addresses at the 
regular convention proceedings were by 
William C. Poillon, president of the 
Mercantile Trust Company of New York 
City on “The Proposed Participation of 
Trust Companies in the National Reserve 
Association” (published in the last issue 
of Trust Compantges), and John T. Tal- 
bert, vice-president of the National City 
Bank of New York on “Progress in Bank- 
ing.” 

The 21st annual convention of the Ohio 
Bankers’ Association was held July 6 and 


7, at Breakers Hotel, Cedar Point, San- 
dusky. Following the addresses of wel- 
come Hon. E. B. Vreeland delivered an 


address on “The Aldrich Plan for Reform 
of Our Banking and Currency System”; 
Geo. M. Reynolds, president of the Con- 
tinental and Commercial National Bank, 
Chicago, on “Currency Legislation,” and 
Wm. S. Rowe, president First National 
Bank of Cincinnati on “Bank Credits and 
Proposed New Banking Law.” 

A very successful convention was held 
by the Colorado Bankers’ Association 
July 11 and 12, at Denver. Lucius Teter, 
president of the Chicago Savings Bank & 
Trust Company and Dr. Charles A. Lory 
of the Colorado Agricultural College 
spoke on timely subjects. Denver R. 
Platt of the First National Bank of 
Denver spoke on “Bank Cost Account- 
ing.” 
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New Home of Johnstown Trust Company 

A handsome new combination bank and 
office building has been completed for 
the Johnstown Trust Company of Johns- 
town, Pa. The entire first floor is de- 
voted to the use of the trust company and 
its various departments. The Johnstown 
Trust Company was organized in 1900 
with $200,000 capital, and its latest state- 
ment shows that there is a surplus fund 
and undivided profits of $210,000. During 
the first five years of the company’s ex- 
istence a dividend of 10 per cent. was 
distributed, and during the past four years 
the company has maintained a dividend 
of 15 per cent. 
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New BvuILDING OF THE JOHNSTOWN TRUST 
CoMPANY, JOHNSTOWN, Pa. 

The last statement of condition shows 
total resources of $1,911,681, including de- 
posits subject to check (exclusive of trust 
funds), $490,895; demand certificates of de- 
posit, $12,052; time certificates of deposit, 
$38,620; savings fund deposits, $948,795. 
The total amount of trust funds held by 
the company amounts to $119,894, and the 
value of corporate trusts, $4,103,000. The 
officers are: John Thomas, president; 


Hon. A. V. Barker, vice-president; John 
D. Roberts, vice-president and trust offi- 
cer, and William C. Krieger, secretary and 


treasurer. 


President of Security Trust Company of 


Detroit 

Charles C. Jenks, who was recently 
elected president of the Security Trust 
Company of Detroit, Mich., succeeding 
M. J. Murphy, has been identified with the 
company since its organization. He is one 
of the leading business men of the city, 
being president of the Jenks & Miner 
Manufacturing Co. vice-president of the 
Michigan Savings Bank and president of 


CHARLES C. JENKS 
PRESIDENT SECURITY TRUST CO., 


the Commercial Savings Bank of St 
Clair. He was a member of the executive 
committee of the board of directors of 
the Security Trust Company, before his 
election to the office of president. Under 
his experienced management the company 
will doubtless continue to develop rapidly 
\lthough the junior trust company in 
Detroit, the Security is on a dividend 
basis with capital, surplus and undivided 
profits amounting to $1,221,869. 


Central Trust Company of Illinois 


The Central Trust Company of Illinois, 
Chicago, recently completed its ninth year, 
with deposits of over $20,500,000, showing 
a gain of $2,000,000 during the past 12 
months. The annual dividend rate of 8 
per cent. 
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Union Trust Company 


OF NEW YORK 


CHARTERED 1864 


80 BROADWAY 


Branch 425 Fifth Avenue, Corner 38th Street 





OFFICERS 
EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President. 
JOHN V. B. THAYER, Vice-Pres. & Sec’y. 
EDWARD R. MERRITT, Vice-President. 

CARROLL C. RAWLINGS, 


Trust Officer. 


HENRY M. POPHAM } _— 

a r r rz | Assistant 

r. W. HARTSHORNE (Secretaries 
HENRY W. MYRICK 


TRUSTEES 


H. Van Rensselaer Kennedy. 
W. Emlen Roosevelt. 
Augustus W. Kelley. 

N. Parker Shortridge. 

Charles H. Tweed. 

James Speyer. 

Robert Walton Goelet. 


Amory 


William Woodward. 
John V. B. Thayer. 


Walter P. Bliss. 
Frederic deP. Foster. 
Amos F. Eno. 
Adrian Iselin, Jr. 


James Gore King. 
Edwin G. Merrill. 
Carhart. M. Orme Wilson. 

V. Everitt Macy. 
William H. Nichols, Jr. 
Frank Trumbull. 





CAPITAL, $1,000,000 


SURPLUS (Earned), $7,900,000 


ALLOWS INTEREST ON DEPOSITS 


Acts as Executor, Guardian, Trustee, &c. Administers ‘‘ Institutional ”’ 
and Other Fiduciary Trusts 


Receives Securities for Safe Keeping and Collection of 


Is the Postal Savings Bank System a Success ? 


Serious doubts have been raised as to the 
success of the postal savings bank system 
in this country. Six months have elapsed 
since the Postoffice Department inaugurated 
these banks. They were established in com- 
munities which promised most immediate 
results, because of the large percentage oi 
foreign inhabitants. Thus far the predic- 
tions of the advocates of the system have 
not been realized, although rapid progress 
has been made in opening additional banks 
On April 1, there were 48 postal banks in 
operation, reporting aggregate deposits of 
$201,961. Contrasting these results with the 
glowing descriptions and optimistic predic 
tions of the sponsors of the law, it can 
hardly be said that the innovation has thus 
far been a distinct success. Moreover, seri 
ous questions have been raised as to the 
cost of maintaining these banks, together 
with the payment of 2 per cent. interest on 
deposits. It would be wide of the mark 
to say that the advent of the Federal gov- 
ernment into the banking field is supported 
by public favor or co-operation. 


Income 





Trust Company Regulations 

Notwithstanding the restrictive characte1 
of the trust company laws of Wisconsin the 
growth of these companies is very gratify- 
ing. They comply both to the spirit and let 
ter of the laws defining their powers and 
policy. Credit is due in a large measure t 
Mr. Oliver C. Fuller, president of the Wis- 
consin Trust Company for the manner in 
which trust companies have adapted them- 
selves to these regulations. Mr. Fuller 
firmly believes in the importance of the trust 
company in the field in which it is pre-emi- 
nent and the public shows its appreciation 
as reflected by the large increase in trust 
appointments and fiduciary business. 

One effect of the amended laws is to dis- 
courage the promotion or organization of 
new trust companies. There are compara- 
tively few trust companies in Wisconsin. 


The Central Trust Company and the City 
3ank & Trust Company of Mobile, Ala., 
have been consolidated, making the combined 
company the second largest banking institu- 
tion in Alabama. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 
TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use the 
advertising columns of TRUST COMPANIES will be 
imserted for publication at rates which will be sent 
on application. 


Insertions of meetings, dividends, statements, 
organizations, etc,, at special rates for each insertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 cents. 
Subscriptions payable in advance. Foreign Sub- 
scriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York City 


Clearing House and Combined Banking 
Status of New York 


The commanding position now occu- 
pied by the New York Clearing House, 
now including in its membership seven- 
teen trust companies, may be readily as- 
certained by comparison with the com- 
bined banking and trust company strength 
of New York City. The combined re- 
sources of all the National banks, State 
banks and trust companies of New York 
City (exclusive of savings banks) on 
June 7, 1911, according to official reports, 
amounted to $3,875,975,300, to which the 
National banks contributed $1,868,207,500, 
the trust companies $1,527,553,700 and the 
State banks $480,214,100 The total de 
posits of all National banks, State banks 
and trust companies aggregated $3,174,- 
348,800. The total deposits of the Clear- 
ing House banks and member trust com- 
panies on July 1, amounted to $1,870,215,- 
000, with $1,300,000,000 deposits represent- 
ed by banks and trust companies not in 
the Clearing House. The aggregate cash 
holdings of all banks and trust compa- 
nies, according to official returns, were 
$544,622,000, of which the National banks 
had $338,713,000 and the trust companies 
$129,505,000. How strongly the cash re- 
serves of New York City are now con- 
centrated in the Clearing House is indi- 
cated by the fact that of the combined 
cash holdings of $544,000,000, the Clearing 
House banks and trust companies hold 
$473,538,000 in the form of specie and 
legal tender. 


3; 
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The seventeen trust companies in the 
Clearing House on July 1, reported ag- 
gregate capital of $35,125,000, net profits 
$93,290,700, loans $594,694,000, specie 
$60,194,000, legal tender $6,582,000 and 
deposits of $425,289,000, carrying also 
$75,310,000 on deposit with Clearing 
House members having 25 per cent. re- 
serve, in accordance with admission re- 
quirements. The summary of the weekly 
statements rendered by all the trust com- 
panies of New York to the State Banking 
Department on July 1, showed aggre- 
gate loans and investments of $1,137,946,- 
600, deposits $1,273,890,700, reserve on de- 
posits $138,534,300, specie $118,991,600 and 
legals, $11,159,400. 

It will thus be seen that the New York 
Clearing House is now in position to 
exercise a most decisive influence not 
only in this city, but upon the banking 
affairs of the entire country. Although 
there are 25 trust companies which are 
not members of the association, it is safe 
to state that from time to time there will 
be additions to the seventeen companies 
now clearing directly. 


July Disbursements and the Money Market 


With July interest and dividend dis- 
bursements attaining the record-breaking 
total of $250,000,000, it is significant that 
these requirements were met by the trust 
companies and banks without any mater- 
ial change in the money market situation. 
No hardening of rates is now expected 
until the usual demand for funds to fi- 
nance crop movements asserts itself. With 
railroads taking a more aggressive atti- 
tude, as evidenced by the demand for sup- 
plies and steel products, there is clearly 
in evidence a gradual quickening of the 
business pulse throughout the country. 
Doubtless, the influence of weather con- 
ditions upon the grain and cotton crops, 
from now on, will be the most important 
factors in determining the extent of the 
business and industrial revival. But the 
statistics regarding bank clearings, for- 
eign trade, manufacturing extensions and 
other financial barometers, all point to 
invigorated markets in the fall. Surplus 
and available funds are ample to negoti- 
ate any stimulated conditions in business. 
The decision of the United States Cir- 
cuit Court at St. Louis designating the 
purchase of the Southern Pacific by the 
Union Pacific as not in violation of the 
interstate commerce law, is a boon to 
railroad managements generally. 
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The Officers and Directors of the 


WindsorTrustCompany 


announce that Clark Williams, formerly Superintendent of 
Banks and late Comptroller of the State of New York, 
assumed the Presidency of the Company on July 17, 1911. 

Alfred W. Hudson, formerly a Special Deputy Superin- 
tendent of Banks of New York, has been elected a Vice- 


President. 


The capital of the Company is $1,000,000 and $1,000,000 
is being contributed to its surplus fund. 

The Windsor Trust Company proposes to do a general 
trust and deposit business on lines of conservatism, with 
courteous regard for the interests and convenience of its 


patrons. 


Its downtown office is located at 65 Cedar Street, and its 
uptown office at Forty-seventh Street and Fifth Avenue. 
The affairs of the Company will be governed by the fol- 


lowing Board of Directors. 


DIRECTORS 


AUGUST BELMONT, JR. 
August Belmont & Co. 
FRANK O. BRIGGS 
Treasurer Roebling Construction Co. 
STEPHEN N. BOND 
Bond & Goodwin 
VERNON C. BROWN 
Vernon C. Brown & Co. 
ALONZO BURBANK 
President International Paper Co. 
JAMES A. BURDEN 
President Burden Iron Works 
EMORY W. CLARK 
Vice-Pres. First National Bank, 
Detroit 
FREDERICK L. ELDRIDGE 
Vice-Pres. of the Company 
JAMES GAYLEY 
New York 
AUGUST HECKSCHER 
New Jersey Zinc Company 
ALFRED W. HUDSON 
Vice-President of the Company 
CHARLES MAC VEAGH 
Stetson, Jennings & Russell 


ROBERT H. McCURDY 
McCurdy, Henderson & Co. 
A. GORDON NORRIE 
New York 
HENRY T. OXNARD 
American Beet Sugar Company 
ROBERT P. PERKINS 
Hartford Carpet Corporation 
WILLIAM LOWELL PUTNAM 
Waltham Watch Co., Walter Baker 
Co. 
JORDAN J. ROLLINS 
Rollins & Rollins 
JOHN H. STORER 
Treasurer Wood-Harmon Trusts 
ARTHUR TURNBULL 
Post & Flagg 
CORNELIUS VANDERBILT 
New York 
CHARLES D. WETMORE 
Warren & Wetmore 
EGERTON L. WINTHROP, JR. 
Winthrop & Stimson 


CLARK WILLIAMS 
President of the Company 
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‘Lawyers Title Insurance & Trust Company | 


CAPITAL AND SURPLUS - - $9,500,000 




































J. Arbuckle 


Member of The New York Clearing House Association 


160 Broadway,fNew York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 


Securities. 


LOUIS V. BRIGHT ) 


THORWALD 1 Teentaal, Vice-Presidents 


LEWIS H. LOSEE 
HEBERT E,. JACKSON, General Manager 
WILLIAM F. BAECK, Asst. General Manager 


DAVID B. OGDEN, Counsel 





OFFICERS 
EDWIN W. COGGESHALL, President 


DIRECTORS 


ARCHIBALD FORBES, Treasurer 
WALTER N. VAIL, Secretary 
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Windsor Trust Company Reorganization 

Shareholders of the Windsor Trust 
Company, of which Clark Williams, for- 
mer State Controller, has been elected 
president, have ratified the proposal to 
reduce the capital from $1,000,000 to 
$500,000, and then increase again to 
$1,000,000, the new $500,000 capital being 
subscribed for at $200 a share. Under- 
writers have undertaken to subscribe to 
all of the new stock not taken by present 
shareholders. When the reduction in 
capital was made the company had a sur- 
plus of $111,000, but by the reduction of 
the original capital and the sale of the 
new capital $1,000,000 was added to the 
surplus. Clark Williams assumed the presi 
dency on July 17. Alfred W. Hudson, 
formerly a special deputy Superintendent of 
Bank of New York also assumed his duties 
as a vice-president. 

The board of directors of the Windsor 
Trust Company has been increased by the 
election of the following new members: 
Stephen N. Bond of Bond & Goodwin, 
Vernon C. Brown-of Vernon C. Brown & 
Co., Alonzo Burbank, president of the Inter- 
national Paper Company; Emory W. Clark, 
vice-president of the First National Bank of 
Detroit; Alfred W. Hudson, Arthur Turn- 


bull of Post Flagg Clark Williams, William 
Lowell Putnam, Henry T. Oxnard of the 
American Beet Sugar Company, Cornelius 
Vanderbilt, Edgarton L. Winthrop, Jr., 
Robert H. McCurdy of McCurdy, Hender- 
son & Co., Jordan J. Rollins of Rollins & 


Rollins, August Belmont, Jr., Frank O. 
Briggs, treasurer of the Roebling Construc- 
tion Company; James Gayley, and August 
Heckscher of the New Jersey Zinc Com- 
pany. 


Banking Leyislation at Albany 


At the time of this writing but one bill 
has been passed by the Legislature at Al- 
bany, amending the banking law, namely, 
the Grady bill, providing for the exempt- 
ion of State and New York City bonds 
from the total of deposits in computing 
the percentage of reserves. A bill which 
has passed both houses of the Legislature 
and which will probably be signed by the 
Governor, prohibits a bank or trust com- 
pany from making loans to any other 
corporation, a majority of whose stock is 
owned or controlled by an officer, agent 
or employee of the bank or trust com- 
pany. 
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Weekly Statements of Banks and Trust 
Companies 

An interesting feature of the weekly re- 
ports rendered by the trust companies 
to the State Banking Department is the 
continued increase in deposits, amounting 
on July 15 to $1,285,296,100 and likewise 
the exceptional gains in cash _ reserve. 
The weekly statements rendered by the 
Clearing House are not reliable, just at 
this time, for purpose of comparison; be- 
cause of the inclusion of trust companies 
and the addition of new members, which 
increase the various aggregates. One 
factor in the Clearing House banks’ state- 
ment was the heavy decrease in cash for 
the weeks ending July 1 and 8, due to 
dividend and interest disbursements, and 
payments into the Treasury on Panama 
bond account, although the same week 
witnessed a large gain of funds from the 
interior. 

The weekly statements of the Clear- 
ing House banks and of the trust compa- 
nies show the following recent fluctua- 
tions: 

Trust COMPANIES 
Deposits Loans & Inv. Cash 
June to 

$1,234,943,800 $1,132,312,200 $129,5 §7,300 
June 17 
.242,874,000 1,125,374,100 126,767,900 
June 24 

1,200,6091,300 1,132,744,900 130,992,000 
July 1 

1,273,890,700 1,137,946,600 130,151,000 
July 8 

1,282,851,800  1,157,359,500 131,209,900 
July 15 

1,285,296,100 1,168,835,600 134,578,100 


*CLEARING House BANKS 
(Actual Condition) 


Deposits Loans Cash 
June 17 
$1,832,019,000 $1,929,796,000 $466,955 ,000 
June 24 
1,863,568,000 1,961,385,000 478,215,000 
July 1 


1,881,564,000 2,008,575,000 450,237,000 
July 8 
1,862,008,000 2,009,203,000 429,004,000 


*Including 17 trust company members. 


The Fourth National Bank has issued 
a handsome booklet, containing a history 
of the institution and a description of 
their buildings with illustrations of bank- 
ing offices 
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Semi-Annual Statements by Trust Companies 

Voluntary statements have been issued 
by a number of trust companies showing 
their condition at the close of business 
June 30 last. The Guaranty Trust Com- 
pany exhibits another marked increase 
in deposits since the publication of the 
previous official report of June 7, mak- 
ing the aggregate $163,337,000. The 
United States Mortgage & Trust Com- 
pany shows deposits of $57,615,359; Cen- 
tral Trust Company, $91,549,471; New 
York Trust Company, $47,716,179; Law- 
yers Title Insurance & Trust Company, 
$18,615,933; The Trust Company of Amer- 
ica, $33,141,884 and the Manhattan Trust 
Company, $24,868,345. 


U.S. Mortgage & Trust Company Progress 


The United States Mortgage & Trust 
Company, which was among the first 
trust companies elected to membership in 
the New York Clearing House Associa 
tion, has issued a neatly printed folder, 
setting forth the statement of condition of 
June 30, 1911 and describing the various 
facilities of the company. It is particu- 
larly interesting to direct attention to the 
totals of business reported by the trust 
department. The volume of securities 
held in trust for individuals amounts to 
$73,340,213; securities held in trust for 
corporations, $341,225,518 and trustee un- 
der corporate mortgages aggregating, 
$842,943,000, making a grand total of 
$1,257,517,731. This is a most impressive 
showing of successful trust company 
management. 

The financial statement of June 30, 
shows aggregate assets of $73,306,980, in- 
cluding $11,336,266 cash on hand and in 
bank: $19,487,773 demand and time loans, 
and $09,254,920 mortgages. The capital is 
$2,000,000; surplus $4,000,000, and undivid- 
ed profits, $404,556, with deposits totaling 
$57,615,359. 

President John W. Platten and his as- 
sociate officers of the company are en- 
titled to credit for this excellent exhibit 
of growth in all departments. 


The Franklin Trust Company of New 
York, at a meeting of its stockholders Juiy 
5, 1911, voted to decrease capital from $1,- 
500,000 to $1,000,000, and thereby added 
$500,000 to surplus, making that account 
$1,400,000. The directors do not deem it ex- 
pedient to maintain the original capital in 
view of discontinuing the Manhattan 
branch of the company. 


jeri AIS ag Tina sen! Pe AB i tie > 


Y 
jj 
.* 
f 
F 
3 
| 


tener on 


a 
SO at OCTETS 


ETT TS Sa NEES I 





44 


TRUST COMPANIES 


A Secure Investment 


Netting 4.80% 


We own and offer at a price to net 4.86% a first mortgage 
underlying 434% bond of a prosperous public utility company oper- 


ating in one of the largest Cities in the United States. 


These 


bonds mature August Ist, 1921, more than twenty years before the 
company’s franchises expire; and the proportionate earnings of the 
property covered by this issue are about five times the interest re- 


quirements. 


We will be glad to furnish upon request detailed in- 


formation concerning this investment. 


Ask for Circular S—2]4 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch, 
5th Ave. & 43d St. 


Capital and Surplus, $23,000,000 


Plan of the New Guaranty Trust Company 
Building 

The banking building to be erected by 
the Guaranty Trust Company of New 
York, at the southeast corner of Broad- 
way and Liberty street will cost between 
$1,500,000 and $2,000,000. The plans, by 
York & Sawyer, call for a building ap- 
proximately 125 feet in height and pro- 
viding four floors, two of which are to be 
utilized for a banking room for the trust 
company and the remainder for tenants 
until required by the company. The Lib- 
erty street half of the floor above the 
banking room has already been rented to 
the Douglas Robinson-Charles S. Brown 
Company. By May 1 of next year the 
Guaranty Trust Company’s new home will 
probably be ready for occupancy. 

The site of the proposed building meas- 
ures 78 feet on Broadway and 135 feet on 
Liberty street. The entire area of this 
plot will be utilized for a banking room, 
which will exceed in size all other bank- 
ing spaces in the city, with the exception 
of that of the National City Bank, which 
is housed in the old Custom House on 
lower Wall Street. The facades of the 


London Office, 
33 Lombard St., E. C. 


Deposits, $163,000,000 





building will be of stone, in a classic de 
sign, and the interior will likewise | 
a severe but substantial character. 


_ 


Fidelity Trust Company's Notable Record 

The Fidelity Trust Company, which 
recently increased its capital and surplus 
from $1,500,000 to $2,000,000, and has been 
elected to membership in the New York 
Clearing House Association, has made an 
exceptional record of progress during the 
During the 
past fiscal year, the company also in- 


four years, of its existence. 


creased deposits to $7,880,000, resources 
to $10,000,000, was designated a deposit- 
ory for the general funds of the State of 
New York, in addition to those of the 
city of New York, and paid an extra 2 
per cent. Christmas dividend, in addition 
to the regular 6 per cent. annual dividend 
distribution. 

The growth of this company has been 
along wholesome and conservative lines. 
Its success is evidence that the public is 
quick to appreciate capable and courteous 
management. 
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Condition of Greater New York Trust Companies 


Capital, 
EE sccinasesees repibittbiesmeabngaehiniuecciees $1,250,000 
Bankers’ Trust Co............. pbiadagueceiee 3,000,000 
NOE oci.ctcicsscdccupncctsencosvsnsesavestet 700,000 
CORI BS OO i cc cccnccscnscccssccecceion 1,000,000 
NIN 3 .<i:nadiveeesiandaladndiadininbaansmseanios 3,000,000 
SII xsc0s <dcepnscsouvcesenistbanecdoeis-ctenee 500,000 
GINA cnsecscnscacccsduesthececteedbadscaden 1,000,000 
II ai diccucccsesdsncscamouncsenumaenes 500,000 
Empire........ pis sucess nieaiblasadeocs nea a 1,000,000 
SOU IOD sicininsiorss Jonnsavensedaeetenssnaeiine 3,000,000 
Farmers’ Loan & Truist................00008 1,000,000 
| EE PRES ais A 1,000,000 
REE eRe Eee 300,000 
a REE Sree 1,500,000 
PEEEL. ENNIS dc ca nccbacaniartaninbasineencieens 500,000 
SID, snncsiscnias idiersebatbeianeninntbiness 5,000,000 
I i sti dnnincchinadictntahinentacsaakanaieers 500,000 
SE ciicn kninkataduivmaduasiacaesoticbendins 500,000 
RN ED GID. gin cscsesccsnacsndcccbsacsccese 750,000 
CES Pao eee 500,000 
I se, 5s pundieicieniagtounses 500,000 
Knickerbocker Trust.......ccccccccccesccese 3,181,000 
Lawyers’ Title Insurance & Trust...... 4,000,000 
RAIOII 5.. on tae wachaninsddnindbddeliiekouesderaen 1,000,000 
Long Island Loan & Trust................ 1,000,000 
INN. << nd consnna'vkusdngGhdedinnasacabaien 1,000,000 
NE REET aD. 2,000,000 
III hiss, cicndcnkodsanpoushaboneiaines 2,000,000 
ee ae 700,000 
I cant atin hile scl blue agi baiidcsacesogind 600,000 
i BE ey See 1,000,000 
TON RE THREE OO c, ccscccccscceccnsanivions 3,000,000 
GSE EST RSS 1,000,000 
EI aR ET OM 600,000 
ne, Bh, TR eee 500,000 
ahs cotiestitisiindabedsesnestnanvunnase 1,000,000 
Title Guarantee & Trust ................ 4,375,000 
Trust Co. of America............0.cccoecseee 2,000,000 
NN ici cc bialintih cinch cacebaséiusathenbancnsesebs 1,000,000 
[hw OS >) oS Pa eae 2,000,000 
1 EI a es 2,000,000 
a cus caachasastaien bases 500,000 
. | a aS 1,000,000 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


The Long Island Loan & Trust Company 

The excellent July 1 statement, issued 
by The Long Island Loan & Trust Com- 
pany of Brooklyn, shows aggregate capi- 
tal, surplus and undivided profits of 
$3,171,953. The total resources of $12,- 
178,008 include $4,031,600 bonds and 
stocks: $5,463,364 demand and time loans; 
$1,753,128 cash in banks and office, and 
$841,500 bonds and mortgages. Deposits 
amount to $8,874,413. The officers are: 
Clinton L. Rossiter, vice-president; David 
G. Legget, vice-president; Frederick T. 
Aldridge, secretary; Willard P. Schenck, 
assistant secretary; Charles R. Gay, as- 
sistant secretary. 





At a recent meeting of the board of 
directors of the Trust Company of Amer- 
ica three new directors were elected, 
namely, Charles E. Meyer, Charles D. 
Freeman and Albert B. Boardman. 


Aggregate 

Surplus Deposits 
and Profits. Feb. 28, 1911 Par. Bid. Ask. Div 
$1,043,000 $20,500,800 100 34774 360 8 
7,501,700 94,062,500 100 695 705 16 
425,800 4,673,500 100 14244 152% 6 
2,397,200 20,213,600 100 440 450 20 
16,224,500 83,272,400 100 §=61020 §©1035 *36 
182,600 1,629,300 100 120 130 5 
1,813,100 16,567,500 100 300 308 12 
213,800 4,584,200 100 102 112 au 
1,175,800 19,170,600 100 300 310 10 
11,311,500 44,046,500 100 495 505 24 
6,415,000 132,923,100 100 1450 1500 50 
1,022,400 7,196,300 100 215 225 6 
298,300 4,500,600 100 200 215 8 
977,400 14,296,000 100 185 195 8 


843,200 8,431,700 100 295 310 *10 


22,977,900 144,696,600 100 795 805 32 


518,300 8,053,200 100 125 140 


1,086.700 7,381,200 100 265 275 12 
344,400 2,829,800 100 105 115 nf 
710,200 3,608,500 100 150 160 6 
2,131,700 15,936,400 100 510 525 16 
5,886,100 38,151,200 100 290 295 12 
6,453,800 17,187,000 100 243 248 12 
582,000 11,220,700 100 115 125 es 
2,203,400 8,721,300 100 325 i 12 
2,331,400 18,834,100 100 375 400 *12 
7,620,000 66,405,100 160 730 750 *20 
8,107,400 28,664,300 100 475 500 24 
399,600 8,150,000 100 125 130 6 
435,100 6,181,000 100 155 165 8 
4,280,500 39.057,200 100 1060 1090 45 
11,183,300 47,258,500 100 590 605 32 
1,727,400 21,118,500 100 300 310 12 
168,500 1,903,600 100 100 115 5 
93,000 1,108,900 100 i 100 4 
1,426,300 19,826,300 100 875 400 16 
11,429,900 29,664,800 100 485 495 20 

6,583,600 28,915,100 100 350 365 12 

8,028,500 58,142,400 100 1225 1275 50 

4,446,400 56,365,000 100 485 500 *24 

14,225,400 70,349,000 100 1120 1145 50 

1,323,600 9,919,200 100 360 885 *12 

147,900 4,496,600 100 93 98 6 


* Not including extra dividend. 


Guaranty Trust Company Gains 


The semi-annual statement of the 
Guaranty Trust Company of New York, 
as of June 30, IgtI, is the largest ever 
reported by an American trust company. 
The deposits are $163,000,000, which is a 
gain of over $38,000,000 since the annual 
statement of December 31, 1910, and a 
gain of over $18,000,000 since the last 
published statement of the company, 
June 7. The total resources are now 
$217,000,000, as against $151,000,000 six 
months ago. The capital is $5,000,000 and 
surplus and profits amount to $22,977,900. 


Trust Companies as Depositories 


Senator Grady’s bill permitting trust com- 
panies to be designated as depositories for 
State and county funds, has passed the As- 
sembly. 
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NEW TRUST COMPANIES ORGANIZED 


Alabama 


Birmingham.—The Birmingham Trust 
and Development Company has been or- 
ganized with a capital of $50,000. J. F. 
Gillespie is president. 

Winfield—The Winfield Bank & Trust 
Company has been organized with a 
capital of $15,000. W. A. Lee is president 
and C. B. Whitehead, cashier. 


Arkansas 
Fort Smith—The Guaranty Title & 
Trust Company has been organized with 
a capital of $15,000. A. N. Sicard is presi- 
dent and treasurer, and A. W. Estes, vice- 
president. 
California 


Los Angeles.—The Los Angeles Realty, 
Building & Trust Company has been or- 
ganized with a capital of $200,000. B. H. 
Rothwell is president and general man- 
ager and W. H. Jay, secretary. 

Los Angeles.—The Citizens Trust & 
Savings Bank is being organized with a 
capital of $500,000. 

Connecticut 

Bridgeport.—The American Bank and 
Trust Company is being organized here 
with a capital of $100,000 by Senator Man- 
waring, Donald McFayden, E. L. Sullivan 
and others. 

Milford.—The Milford Trust Company 
has completed its organization with 
Arthur B. Clark as president and Miles 
W. Stowe, secretary and treasurer. 

Delaware 

Greenwood.—C,. W. Parker and D. Pen- 
newell are interested in the organization 
of the new Greenwood Trust Company. 

Georgia 

Atlanta—The Providence Trust & 
Security Company is being organized here 
with a capital of $100,000. 

Rome.—The Reynolds Mortgag: & 
Trust Company has been organized with 
Hugh T. Reynolds as president. 


Indiana 


Leavenworth.—The Leavenworth Sav- 
ings & Trust Company has been organized 
with a capital of $100,000. O. Abernathy 
is president, C. W. Goss, secretary and 
William S. Albright, treasurer. 

Fairmount.—The Bank & Trust Com- 
pany has been organized with a capital 
of $50,coo. John Flanagan is president. 


Indiana — (Continued) 


Hammond.—The American Trust & 
Savings Bank has been incorporated with 
a capital of $100,000. 

Huntington.—The Peoples Trust Com- 
pany has been organized with a capital of 
$50,000. 


Iowa 
Dubuque.—The Bernard Trust & Sav- 
ings Bank has been organized with a capi- 
tal of $10,000. Michael Callahan is presi- 
dent and Claude H. Kelley, cashier. 


Kentucky 


Bowling Green.—The Bowling Green 
Trust Company is being organized here 
in connection with the Citizens National 
Bank. 


Louisiana 
Lafayette —The Peoples Bank & Trust 
Company has been organized with a capi- 
tal of $50,000. J. M. Keith is president 


and A. J. Broussard, cashier. 


Maryland 


Baltimore.—The Equitable Trust Com- 
pany is organizing here with T. C. Wil- 
liams as president 

Salisbury.—The Peninsula Trust Com- 
pany has been organized with a capital 
of $100,000. L. M. Dorman is president 
and R. C. McCandlish is vice-president 
and treasurer. 


Massachusetts 


Boston.—Frederick G. Roberts is or 
ganizing another trust company in this 
city. It is proposed to make use of th 
charter of the Union Trust Company 
which is owned by the Wm. E. Barrett 
estate. 


Missouri 


Hillsboro.—The Jefferson Trust Com 
pany is béing organized with a capital of 
$10,000. 

Sikeston.—The Sikeston Trust Company 
is being organized with a capital of $100,- 
ooo. Dr. E. J. Malone, Mayor of Sikeston, 
has been appointed president of the new 
concern. 

St. Louis.—The Easton-Taylor Trust 
Company has been organized with a capi- 
tal of $100,000. Chas. Thuener is presi- 
dent and R. Lanigan, vice-president and 
treasurer. 
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Philadelphia 


Special Correspondence 


New Banking Laws and Improved Super- 
vision 

At the last session of the Pennsylvania 
legislature a number of amendments to 
the State banking and trust company 
statutes enacted which are in the 
interest of conservative and safe manage- 
ment. One of the most important amend- 
ments, which has been approved by Gov- 


were 


erner Tener, is the so-called Alter pri- 
vate bank bill, which goes into effect 
December 1. It requires all private 
bankers to take out a license from a board 
consisting of the State Treasurer, Secre- 
tary of the Commonwealth and Banking 


Commissioner. A bond of not less than 
$10,000 or more than $50,000 must be filed 
unless the board accepts cash or securities 
of a sum required in the judgment of the 
members. The act makes regulations for 
inspectors and exempts banks which have 
been in business in the same place for 
seven years prior to the approval of the 
act. 

The State Banking Department has 
notified all banks and trust compa- 
nies of the enactment of the law which 
requires directors of all banking institu- 
tions in the State, whether State, Savings, 
Trust or National, to hold not less than 
$300 stock, to be held in their own name, 
and to be unincumbered either by hypo- 
thecation, obligation or assignment. An- 
other amendment passed by the recent 
legislature provides that all directors of 
trust and State banks must 
take oaths of office, pledging faithful ob- 
servance of all duties. This law is in- 
tended to make directors attend thor- 
oughly to all matters that should be plac- 
ed before directors for scrutiny and ap- 
proval. 

Incidentally, it may be of 
direct attention to the noteworthy im- 
provements which have been introduced 
within the last few years in increasing the 


also 


companies 


interest to 


standard of efficiency in State supervision 
of banks and trust companies. The rigid 
application of the law concerning bank 
and trust company promoters and profes- 
sional organizers has resulted in discour- 
aging these The Banking 
Department exceeding care in 
granting new charters and likewise in in- 
terpreting the law for the protection of 
the title of “trust company.” 


enterprises. 
exercises 


Trust Company Earnings and Stock 


The shares of trust companies in this 
city have recorded exceptional advances 
in the public quoted values, during the 
first half of 1911. This is not alone due 
to their splendid earnings and increased 
book value but to the fact that the mar- 
ket quotations have comparatively 
low. New records for high prices have 
been recently established. The Philadel- 
phia Trust, Safe Deposit Insurance Com- 
pany stock recently advanced 66 points 
and Fidelity 53% points, the latter selling 
at 951%. 


been 


Girard Trust Company shares 
advanced $21 on one transaction, placing 
the quotation at 951. The advance, while 
in some instances remarkable, has been 
general throughout the trust company 
list. Another explanation for these rises 
may be found in the larger dividends paid 
by trust companies. 


Independence Trust Company's Fiscal 


Policy 
As the result of the reduction of the 
capital stock of the Independence Trust 


Company from $2,000,000 to $1,000,000 the 
surplus has increased to $575,501 
and undivided profits to $166,816, which 
places thé company upon a more solid 
basis in rendering returns to stockholders. 
A comparative statement of deposits since 
June 28, 1909, shows an increase from 
$1,848,883 to $2,859,980. The [ 
the company are: Charles B. Dunn, presi- 


been 


officers of 


dent; Rodman Wanamaker, vice-presi- 
dent; J. Ernest Richards, 2d vice-presi- 
dent; John J. Collier, treasurer; Allan 
Hunter, assistant treasurer. 


Continental Title & Trust Co. to Build 


A new building will soon be erected 
for the Continental Title & Trust Com- 
pany which is now located in the Stephen 
Girard Building. This company 
ganized in 1898, by T. M. Daly, 


was oOr- 
who is 


president. The capital is $1,000,000 and 
the annual dividend rate is 8 per cent. 
Deposits aggregate $3,827,000. The new 


building will be erected at the southwest 
corner of Twelfth and Market streets, the 
site of which was recently purchased at a 


cost of $500,000. 
The Pennsylvania Trust Company of 
Reading, Pa., recently celebrated the 


twenty-fifth anniversary since ‘its organi- 
zation. 
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Charging for Small Accounts 


There are a number of trust compa- 
nies which have solicited and accepted 
small active accounts which, because of 


their number and the amount of clerical 
labor and overhead charges involved, have 
proven to be a burden. The boards of 
directors of several such trust companies 
have recently diseussed the question as 
to whether active accounts under $100 
should be subjected to a small monthly 
charge. The directors hesitate to an- 
swer the question in the affirmative be- 
cause there are serious problems involv- 
ed. Unless such charge is generally made 
it might mean the 
number of 


loss of considerable 
promising accounts by any 
one trust company which takes indepen- 
dent action. Such accounts are mostly 
placed in trust companies instead of in 
savings accounts because of the check- 
ing privilege. From a purely business 
standpoint such charge would be justifi- 
able. But it is very doubtful if any con- 
certed steps will be taken to apply a uni- 
form charge for small accounts, 


Philadelphia Brevities 


Based on their returns as of June 7, 
the banks of this city earned 18.4 per cent. 
on their capital and 6.5 per cent. on capi- 
tal, surplus and profits during the period 
covered from June 30, 1910. The amount 
paid in dividends reached $2,549,000, 
equivalent to 11.25 per cent. Total earn- 
ings were $4,168,517, out of which $1,610,- 
517 went to surplus and $2,549,000 to divi- 
dends. 

The 3,300 depositors of the Chestnut 
Street Trust Company, which failed about 
ten years ago, are receiving a dividend 
of 3% per cent., making a total of 90% 
paid them. 

C. E. Willock, treasurer of the Fidel 
ity Title & Trust Company of Pittsburg 
was elected president of the Trust Com- 
pany Section, Pennsylvania Bankers’ As- 
sociation, at the annual meeting held in 
this city recently. W. A. Wilcox of the 
Scranton Trust Company was elected sec- 
retary. 

The directors of the Frankford 
Company have declared a _ semi-annual 
dividend of 6 per cent., which is an in- 
crease of 2 per cent. per annum and places 


Trust 


the company on a I2 per cent. annual 
basis. 
Christopher T. Wetherill has been 


elected a director of the Republic Trust 
Company. 


Ethics of the Business Profession 


In an able address by Mr. John S. Ros- 
sell, secretary and trust officer of the Se- 
curity Trust & Safe Deposit Company of 
Wilmington, Delaware, before the gradu- 
ating Goldey College of Wil- 
mington on “Ethics of the Business Pro- 
fession,” trite principles and rules 
Mr. Rossell emphasized 
the progress which has been made in the 
ethics of business as a profession and the 


class of 


some 
were laid down. 


essential qualities of truthfulness which 
should govern all transactions. In part 
he said: 

“While it may have seemed _ very 


hard for President Taft to have recently 
refused clemency to a man who had dis- 
regarded the ethics of the business pro- 
and thereby lost his reputation 
and his fortune and was at the time con- 


fession 


fined in one of the penitentiaries, all 
must have been satisfied with the high 
moral ground taken by the President. 


The President was evidently persuaded 
strongly that the time had come to make 
an example of men who, having the con- 
fidence of the people, entrusted with th 
their property, and looked upon 
as men of high moral standing in their 
communities, should not be 
granted special privileges, but should be 
detained in prison until they had paid in 
full the penalty for their crime, in order 


care of 


respecti' e 


that those who were inclined to do wrong 
might be warned and deterred 
their evil inclinations.” 


from fol- 
lowing 


Growth of the Wachovia Bank & Trust 


Company 
The statement rendered by the Wa- 
chovia Bank & Trust Company of Win- 


ston-Salem, N. C., of which Col. F. H. 
Fries is president, at the close of business 
June 17, torr reflects excellent growth in 
all departments. Total resources of 
$6,257,347 include loans and discounts of 
5,027,779. ‘Capital stock paid in is 
1,250,000; undivided profits $351,142; de- 
posits subject to check $1,588,046; time 
certificates of deposit $1,040,694, and sav- 
deposits $1,683,406. Investment 
trust assets, not appearing in this state- 
ment, aggregate $1,400,000. The Wacho- 
via Bank & Trust Company conducts a 
bond department which has been exceed- 
ingly successful. This department car- 
ries a high grade of bonds yielding from 
4 to 6 per cent. 


tf» th +; 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Authorized 

Capital. 

aD Tis ciccccinniccentetvarescccmenteeeed $ 200,000 
SE FN aie vcpciancedvicinensccanunenenens 125,000 
Central Trust and Savings.............sccce«s 750,000 
COS Fe Siena dahardecsetcdniakteesdée esneen 200,000 
CIEE IN a ccncius npdertdianneedguaniacncsspeens 250,000 


Columbia Ave. Sav.Fund, Safe Dep. T.&'T. 500,000 
Commonwealth Title Insurance & Trust..1,000,000 


COGRMIBPOIN THIS, cccoccctcddccvecestcacesnsencts 1,000,000 
Continental Title & Trust Co.................. 1,000,000 
Empire Title & Trust Co...............cseseee 500,000 
Equitable Trust Co.............. SET ee 1,000,000 
Excelsior Trust and Saving Fund.,........... 300,000 
eo lw ne Sener 500,000 
PIE TPN Shes icsnsseckyinbcdsbaniasocesnripen 200,000 
RE BO BID oo peccsctnccccescunsisinesncesness 2,000,000 
Finance Co. of Pennsylvania Ist pref...... 1,707,100 


Finance Co. of Pennsylvania 2nd pref..... 1,786,100 
First Mortgage Guarantee & Trust Co..... 1,000,000 


Frankford Real Estate, Trust & Safe Dep. 125,000 
SE Nicci dateiacsessdencenntbnanooda 400,000 
German American Title & Trust Co......... 500,000 
GOTO IE Bl vcinnvccccencesscsccccncsieceses 600,000 
Girard Ave. Title & Trust. ...............s0000- 200,000 
Ie SI WN asin cnindacercdsacksscciunsente 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,060,000 
Haddington Title & Trust Co...... ..... 125,000 
ee een ee 500,000 
PRGA RBI TIONG 0s ioc cccccccvecccccescccessse 125,000 
[Industrial Tiust, Title and Savings......... 500,000 
Integrity Title Ins., Trust & Safe Dep...... 500,000 
Independence Trust Co..............cccccccssess 2,000,000 
BRE IS OB io occccaceceessscccescenees 150,000 
RA Ee Ge Be i Oivvcccavcccccassscdecosvecee 2,000,000 
ae | ea 500,000 
I, I SM icidicnndccessdscsccisorsccccs 250,000 
Market 8t. Title & Trust Co. ........0....000. 250,000 
Merchants’ Union Trust................. 1,000,000 
Mortgage Trust Co.of Pennsylvania....... 500,000 
} | ES ERE aR 750,000 
DE ai ca caisisicncocnsccasancesas 500,000 
North Philadelphia Trust...... ............... 150,000 
Northwestern Trust Co.............cssccessseees 150,000 
Ps IE RID ji asctd scans acnsasonnaunvedgnaion 150,000 


Penn.Co. for Ins, on Lives & Grant. Annu.2,000,000 
Peoples Trust 750,000 
Philadelphia Mortgage and Trust Co...... 1,000,000 
Philadelphia Trust, Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,000 
Real Estate Trust Co., Com............cs0000 1,403,500 
Real Estate Trust Oo,, Pfid...............cc00«. 2,783,300 
Real Estate Title Insurance & Trust Co...1,000,000 
SNS OI Gade icbibtgiscankcceconbesiacsanees 200,000 
Rittenhouse Trust Co..............cccccssseseee 250,000 
Tacony Savings Fund, Safe Dep., T.& T. 150,000 
Tradesmen’s Trust and Savings Fund...1,000,000 
Trust Co. of North America.................... 1,000,000 
United Sec. Life Insurance & Trust Co...1,000,000 
Wayne Junction Trust Co .............. ce ceee ee 160,000 
WOOG Be TNE OG nina csscsccocscocondscess 1,000,000 
West Philadelphia Title & Trust Co 500,000 


Surplus and 
Undividea 
Profits 
$131,881 

9,916 
477,304 
120,610 
272,049 
450,313 

1,422,164 
2,237,593 
307,888 
21,014 
270,915 
108,150 
53,618 
48,956 
10,997 ,049 
1,972,141 
1,972,141 
417,910 
240,999 
118,898 
340,775 
818,318 
135,334 
9,557,930 
666,781 
125,000 
144.018 
45,570 
886,985 
1,039,563 
714,419 
48,578 
3,593,116 
195,425 
189,260 
79,912 
300,000 
398,640 
96,903 
1,508,248 
115,101 
177,227 
71,395 
4,507,843 
125,561 
169,868 
4,350,784 
5,072,592 
367,164 
367,164 
1,188,495 
114,346 
62,272 
169,130 
223,474 
382,343 
876,350 
72,185 
1,095,955 
474,378 


Deposits 
Apr. 29, 1911 
$499,990 
212,487 
4,087,937 
767,781 
1,300,848 
2,259,872 
5,426,041 
10,899,415 
3,666,012 
239,392 
3,112,730 
1,035,119 
841,072 
482,619 
24,265,809 
960,114 
960,114 
1,320,510 
2,220,299 
1,017,078 
2,008,863 
4,574,396 
748,650 
34,760,202 
5,844,886 
25,000 
1,325,030 
368,903 
4,915,773 
3,596,748 
2,410,969 
979,034 
7,774,278 
1,392,304 
1,328,474 
986,012 
2,227,063 
101,631 
633,729 
6,630,183 
1,380,061 
1,780,167 
628,003 
20,462,091 
1,580,059 
32,597 
9,386,662 
9,876,974 
4,652,850 
4,652,850 
3,797,724 
852,069 
475,174 
828,907 
1,421,156 
2,835,521 
1,346,997 
478,727 
4,747,686 
2,773,463 


Par 
100 
50 
50 
50 
50 
100 
100 
100 
50 
50 
100 
50 
100 
100 
100 
100 
100 
100 
50 
50 
50 
100 
50 
100 
100 
100 
50 
50 
50 
50 
50 
50 
100 
100 
25 
50 
100 
100 
50 
100 
50 
50 
100 
100 
50 
100 
100 
100 
100 
100 
100 
50 
50 
100 
100 
100 
100 
100 
50 


Last 
Sale 


145 


7834 
76 
102 
16714 
245 
375 
471 
2087 
By 
119°* 
125 
951 
115 
115 
130 
140 
60 
841, 
271 
75 
950 
169 


60 
55 
135% 
148 
58% 
60%, 
8774 
135 
58 
33 
125 
63% 
465, 
385 
100 
1323, 
130 
575 
50 
15 
616 
821 
65 
99 
260 
66 
503 
176 
te 
130 
115 
112%; 
125 
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Date 
1-4-11 


5-10-11 
6-21-11 
10-26-08 
2-1-11 
6-21-11 
6-21-11 
6-21-11 
8-4-09 
6-21-11 
12-14-10 
1-11-11 
5-28-07 
6-28-11 
4-25-11 
4-6-11 
3-22-11 
4-21-11 
5-24-11 
1-25-11 
6-14-11 
12-1-09 
6-21-11 
5-17-11 


8-21-11 
6-6-11 
11-30-10 
4-12-11 
7-5-11 
10-18-10 
2-15-11 
5-31-11 
5-17-11 
11-30-10 
6-7-11 
4-13-10 
6-28-11 
6-28-11 
9-14-10 
8-8-11 
3-15-il 
6-7-11 
6-7-11 
4-7-09 
6-7-11 
6-21-11 
5-10-11 
6-28-11 
5-31-11 
10-5-10 
6-14-11 
5-11-10 
6-21-11 
7-5-11 
12-14-10 
4-12-11 
5-17-11 
6-28-11 
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50 TRUST COMPANIES 


Boston 
Special Correspondence 


Trust Companies and Clearing House 
Facilities 

In view of the admission of trust com- 
panies to membership in the New York 
Cledring House Association and the prog- 
ress made during the past few years in 
securing similar co-operation in other 
large cities, the subject has received earn- 
est consideration of late in this city. No 
definite plans have as yet been broached 
for the admission of trust companies to 
the Boston Clearing House Association 
and thus far the discussion has been en- 
tirely informal. But the positive state- 
ment can be made: that the sentiment is 
steadily growing stronger in favor of such 
association among officers and directors 
of both the trust companies and the Na- 
tional banks of this city. At present, the 
constitution of the Boston 
House Association has no provision for 
the admission of trust companies. Among 
National bank officers the feeling is that 
irust companies be admitted on the same 
hasis of reserve as the banks. In view 
of the action taken by the New York As 
sociation, representing a concession to 
trust companies, there is a fair prospect, 
that when the matter reaches a definite 
stage, allowance will be made for the 
character of business conducted by trust 
companies, which does not call for so 
large a reserve as for purely commercial 
banking business. 

As a matter of fact the leading trust 
companies of this city maintain cash re- 
serves equally as large as National banks 
are required to hold. In some instances 
the trust company reserves are greater 
than the average reported by National 
banks. The Old Colony Trust Company 
for example, with $63,488,723 deposits 
subject to check, and aggregate deposits 
of $82,281,153, according to the latest offi- 
cial report of June 7, shows currency 
and specie of $6,895,089, due from reserve 
banks, $10,629,315 and due from other 
banks, $3,054,332. The average currency 
and specie reserve is 10.01 per cent. and 
deposits in reserve banks represented an 
additional 17.69 per cent. reserve. 

Perhaps the most potent argument pre- 
sented in favor of trust company and 
National bank co-operation under the 
auspices of the Clearing House is con- 
tained in a summary of statistics recently 
compiled by C. A. Ruggles, manager of 


Clearing 


the Clearing House Association. This 
shows the remarkable decrease in num- 
ber of National banks since 1897 and the 
rapid growth of trust companies as fol- 
lows: 


NATIONAL BANKS 


1897 1911 
(89 Banks) (23 Banks) 
Capital $51,850,000 $23,800,000 
Surplus 20,963,000 30,725,000 





a ae 202,711,000 5,248,000 


TRUST COMPANIES 


(14 Trust 19 Trust 
Companies) Companies) 
MEE» ciesnowas $7,850,000 $12,250,000 


Surplus 
| Je pe sits 


0,457,000 
64,978,000 


28,249,000 
201,923,000 

Doubtless, the favorable action taken 
in other large cities in bringing about the 
association of National banks and trust 
companies in providing clearing facilities 
will eventually lead to compromise con- 
siderations and mutually satisfactory ar- 
rangements in Boston. 


Adopts Plan for Registration of Commer- 
cial Paper 


In recent issues of Trust Companies the 
plan for registration of commercial paper 
through the agency of trust companies, 
was fully described. This method was 
recently adopted by Stone & Webster of 
this city, who have made the following 
announcement: 

“On and after July 1, 1911, all notes, 
other than those secured by indenture, 
offered by the companies under our man- 
agement will be countersigned and regis 
tered as a condition to their validity by a 
bank or trust company in this city, se- 
lected and appointed by the boards of di 
rectors of the various companies. This 
registration and countersignature is to 
take the place of the countersignature of 
the Stone & Webster association. On each 
note will appear this notice: 

““Notes of this company other than 
those secured by indenture are invalid 
and the delivery thereof unauthorized un- 
less registered and countersigned by the 
(here will appear the name of the regis- 
tering agent), its agent for that purpose.’ 

“This method of countersignature and 
registration will permit the holder of a 
note to ascertain at any time upon appli- 
cation to the respective registering agents 
the amount of the floating indebtedness 
of that company.” 


ata 


by 
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Progress of Trust Companies 

The latest official reports of Boston 
trust companies emphasize a continued 
and steady growth on their part. The 
Old Colony Trust Company leads with 
aggregate deposits of $82,281,153; the 
3oston Safe Deposit & Trust Company 
reports deposits of $14,550,292; the Amer- 
ican Trust Company, $15,792,510; the 
Commonwealth, $13,312,905; the State 
Street, $13,377,422; the New England, 
$24,491,005, and the Beacon, $8,764,000. 


Massachusetts Bankers’ Association Con- 
vention 

Vice-president E. Elmer Foye of the 
Old Colony Trust Company was chosen 
president of the Massachusetts Bankers’ 
Association at the recent annual meeting 
held at the Ocean House, Swampscott. 
The other officers elected were as follows: 
Vice-president, Frank A. Drury, president 
of the Merchants National Bank of Wor- 
cester; treasurer, Fred C. Nichols, treas- 
urer of the Fitchburg Savings Bank. The 
executive committee are: C. Irving 
Lindsey, vice-president of the Security 
Trust Company, Lynn; B. L. Millett, 
treasurer of the Salem Savings Bank, and 
Charles P. Ward, treasurer of the Palmer 
Savings Bank. 


Charles B. Wiggin, vice-president of 
the Brookline Trust Company of Brook- 
line, Mass., has assumed his new duties 
as president of the company, succeeding 
Edward E. Blodgett, resigned. 


Manufactures in Massachusetts 


The Census Bureau’s preliminary sum- 
mary of manufactures in Massachusetts, 
reveals healthy growth. The statistics 
show that the number of establishments 
in 1909 was 3,155, as compared with 2,- 
747 in 1904, and that the capital invested 
in 1909 was $175,182,000, against $131,- 
563,000 in 1904, a gain of 33 per cent. 
There was a gain of 32 per cent. in the 
cost of materials used and 31 per cent. 
in salaries and wages, 26 per cent. in the 
value added by manufacturers, and 18 per 
cent. in the average number of wage 
earners employed. The reported value of 
the products in 1909 was $237,437,000, 
as against $184,351,000 in 1904, an increase 
of 29 per cent. 


Boston Brevities 

The constitutionality of the law passed 
by the Massachusetts legislature in 1907, 
directing that deposits in savings banks 
and trust companies, unclaimed for more 
than 30 years after the date of the last 
deposit and whose claimant was unknown, 
be turned over to the State, has been up- 
held by the Supreme Court of the United 
States. 


Vermont 


Burlington.—The City Trust Company 
has been organized in this city. F. E. 
Burgess is president, Elias Lyman, vice- 
president and H. T. Rutter, treasurer. 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Capital 

TN Oc vcni secs ccconciasocnannaeyntaae $1,000,000 
Bay Btnte TUS Oo. ......cccccorcsecees sseccceseas 500,000 
GB ree ee 600,000 
Boston Safe Deposit and Trust Co.......... 1,000,000 
CORI TG Aiisincccdcccccnscccecccnsscsctesess 100,000 
Commonwealth Trust Co...............ceeeeees 1,000,000 
ono, claws teengunennchoanssillal 
RE ee SER eee e reer er 

IE Ue Oi vcacanscecececscescscconces ncaa 
International TrustCo 

Bs ie cons nuakiabhinecbanksiseessentrecsenssmeniie 


Old Colony Trust Co 
UE I ai Fis ccnsccetisnssdeabiseseessesias 





Surplus and 
Undivided 
Profits Deposits Par Bid Asked 
$2,139,463 $15,792,510 100 325 350 
663,088 6,972,579 100 * eee 
529,637 8,764,654 100 200 210 
2,861,476 14,550,292 100 * ‘bib 
30,701 507,919 100 120 bie 
798,746 13,312,995 100 195 200 
50,342 1,657,073 100 102% 110 
48,576 1,383,067 100 “es ia 
403,328 5,873,046 100 135 140 
4,459 344 12,279,942 100 * xs 
138,006 2,854,346 100 135 
109,357 1,132,326 100 * 
133,244 1.502,180 100 200 
2,629,777 24,491,005 100 * cam 
10,942,860 82,281,153 100 725 750 
30,725 890,764 100 a ca% 
187,835 2,765,467 100 200 
1,341,885 13,377,422 100 bad 
922,273 5,156,350 100 * 


* Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 
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Pittsburgh 


Special Correspondence 


The Steel Trade and Business Prospects 


Authorities in the iron and steel trade 
state that an appreciable improvement 1s 
to be witnessed in all branches of the in- 
dustry, with railroad supplies a leading 
feature. The prevailing sentiment is one 
of confidence and a source of gratification 
was the decision in the Union Pacific 
Railroad Company case. It appears some 
what incomprehensible that the steel trade 
should be influenced more largely by le- 
gal decisions and the legislative outlook 
than by the simple rules of supply and de- 
mand. It is a fact, nevertheless, that the 
anti-trust decisions, the tariff discussions 
at Washington; the attitude of the courts 
and legislatures toward the steel combine 
and railroads, have been the deciding fac- 
tors in the industrial situation. By de- 
grees the atmosphere is being cleared and 
the railroads are the first to respond to 
the improvement. For example, the Mis- 
souri, Kansas & Texas has purchased 
20,000 tons steel rails; the Louisville & 
Nashville has closed contracts for 7,400 
tons of steel for car under-frames; the 
Erie has ordered 60 locomotives and the 
Pressed Steel Car Company has marketed 
1000 tons of steel for Northern Pacific 
car construction. 

Another important feature is the im- 
proved export trade. Chairman Gary of 
the United States Steel Corporation re- 
cently announced that the corporation is 
exporting at the rate of 2,000,000 tons a 
year. Large orders have also been re- 
ceived recently from Holland and Japan. 


Increased Trust Company Dividends 


The Colonial Trust Company has ad- 
vanced its dividend rate from 2 to 2% per 
cent. quarterly. On April 1, the capital 
was reduced from $4,000,000 to $2,600,000 
and shares of the Columbia National Bank 
and the Germania Savings Bank were dis- 
tributed pro rata among Colonial Trust 
Company stockholders as a dividend, the 
object being to segregate the three insti- 
tutions. 

The other institution to increase its 
rate is the South Side Trust Company. 
The directors of this company have de- 
clared a quarterly dividend of 1% per 
cent., thus placing the stock on a 6 per 
cent. basis. On June 1, rg10, the rate 
was raised to 5 per cent. 








THE C°OLeNIAL 
TRVST COMPANY 


317 FOURTH AVE-314-316 DIAMOND ST- 
PITTSBURGH, PENNSYLVANIA 


Authorized to act as 
Administrator, Ex- 
ecutor, Trustee, and 


in all fiduciary ca~- 


pacities. 
m om 


Thoroughly equip- 
ped Stock Transfer 


and Registration 


Department. 
mm wm 


2° interest on check- 
ing accounts; special 
rates on reserve ac- 


counts. 


Pittsburgh Brevities 


The current statement of the Mellon 
National Bank of Pittsburgh, shows that 
this institution earned $150,000 between 
statements, including the payment of a 
dividend of 1% per cent. on its increased 
capital. 

At a recent meeting of the directors of 
the Fidelity Title & Trust Company, Wil- 
liam J. Froehlich was advanced to the po- 
sition of assistant trust officer. 

Ralph H. MacMichael, manager of the 
bond department of the Mellon National 
Bank, and national president of the 
American Institute of Banking, has ac- 
cepted the management of the bond de- 
partment of the Dexter Horton National 
Pank, of Seattle, Wash., and will leave 
Pittsburgh August I to assume the re- 
sponsibilities of his new position. 

The Safe Deposit & Trust Company is 
offering $500,000 Jones & Laughlin Steel 
Company first mortgage five per cent. 
gold bonds at 102% 

The Peoples Trust Company of this 
city recently celebrated its tenth birth- 
day, having $375,000 capital and surplus. 
Joseph F. Ploeger is president. 








Chicago 
Special Correspondence 


Conservative Financing and Banking 


Although surplus and loanable funds 
are abundant the banks and trust com- 
panies of this city adhere strictly to a 
conservative policy and eschew all trans- 
actions which are not compatible with 
safe management. To compare banking 
methods to-day with those which obtain- 
ed, in some instances before the system 
of independent Clearing House examina- 
tion was introduced, is to realize what 
great strides have been made in render- 
ing practically impossible either specula- 
tive banking or risky promotions. Im- 
munity from bank wrecking or dishonesty 
in management has been the rule since 
the representative banks and trust com- 
panies formed a close community of in- 
terests in order to insure the highest pos- 
sible standards. This has also resulted 
in discouraging unduly aggressive compe- 
tition, such as excessive rates of interest 
on deposits, or loans on insufficient col- 
lateral. In and out of season the banks 
and trust companies have pursued a 
steady policy to keep their assets as liquid 
as possible, holding large cash reserves 
and being prepared to meet any contin- 
gency arising out of demands for money 
to satisfy crop requirements or for paper 
extensions. 

The crop situation is naturally the sub- 
ject of greatest interest at this time and 
many of the banking institutions main- 
tain regular correspondence with interior 
bankers in order to keep thoroughly 
posted. Weather conditions have not 
been entirely favorable of late, but the as- 
surances are many that the harvests will 
be large and compare favorably with re- 
cent bumper crops. There will doubtless 
be a hardening of money rates as soon as 
currency is required by interior banks, but 
the supply of funds is ample to meet the 
demands. 


The Growth of Trust Companies 


The trust companies and State banks of 
this city are making new records. The 
individual gains in deposits reported by 
trust companies between the last two offi- 
cial calls contributed largely to the record 
totals of June 8. The Merchants Loan & 
Trust Company continues to show large 
gains, having added over $5,000,000 to its 
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deposits from March 8 to June 8 of this 
year, making the aggregate $63,000,000. 
The Continental & Commercial Trust 
Company added $3,200,000 to its deposits; 
the First Trust Company, $3,800,000; 
Central Trust Company, $1,600,000; Union 
Trust Company, $1,600,000; Standard 
Trust Company, $1,500,000, and _ similarly 
large gains were reported by the com- 
panies. 

The following table shows the totals 
of the fifteen National banks of this city 
and the fifty-five trust companies and 
State banks: 


DEPOSITS. 
National. State. Total. 
Rent Biess contnae $461,095,059 $472,914,306 $934,009 365 
March 8........ 452,545,027 448,398,675 900,943,702 





Increase..... $ 8,550,032  $ 24,515,631  $ 33,065,663 


LOANS AND DISCOUNTS. 


June 8....... $319,279,385  $285,977,294 $605,256,679 
March 8........ 313,746,942 274,395,583 588,142 525 


Increase..... $ 5,532,443 $11,581,711 $ 17,114,154 
CASH RESOURCES. 


June 8............ $184,859,408  $150,203,284 $335,062 ,692 
March 8........ 178,334,340 140,048,811 318,383,151 





Increase... $ 6,525,068  $ 10,154,473 $16,679,541 


The 544 trust companies and State 
banks of Illinois report aggregate re- 
sources of $755,453,904. 


Additional Directors for Merchants’ Loan. 
& Trust Company 


In order to effect an increase in the au- 
thorized number of its directors, the Mer- 
chants’ Loan & Trust Company has or- 
ganized the Merchants’ Bank under the 
laws of Illinois. The original charter of 
the Merchants’ Loan & Trust Company 
limited it to thirteen directors, and the 
charter cannot be amended. The charter 
of the Merchants’ Bank fixes the maxi- 
mum number of its directors at thirty- 
five. The Merchants’ Loan & Trust Com- 
pany will consolidate with the Merchants’ 
Bank, retaining its name unchanged. 
By virtue of the merger it will acquire 
the Merchants’ Bank’s privilege of having 
thirty-five directors. A special meeting 
of the stockholders of the Merchants’ 
Loan & Trust Company will be called to 
ratify the merger. The capital of the 
Merchants’ Bank is $200,000, and its stock 
will be held in trust for the stockholders 
of the Loan & Trust Company, whose 
capital will remain unchanged at $3,000,- 
ooo. 
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Basis of Latest Bank Consolidation 


Official announcement has been made 
of the plan which will be adopted in the 
consolidation of the Continental & Com- 
mercial National Bank and the Hibernian 
Banking Association. A meeting of 
stockholders has been called for August 
1 to ratify an increase in the capital stock 
of the Continental & Commercial Na- 
tional Bank. The proposed plan and ar- 
rangement between the stockholders of 
the Continental & Commercial and the 
Hibernian Banking Association, is sub- 
stantially as follows: 

The capital stock of the Continental & 
Commercial National Bank is to be in- 
creased from $20,000,000 to $21,500,000; 
that bank is to pay a dividend of 7% per 
cent. out of its surplus and undivided 
profits. The dividend is to be applied 
toward the payment in full, at the rate 
of $100 a share, for said increase of 15,000 
shares of its capital stock; said 15,000 
shares are to be issued to the committee, 
which will exchange said 15,000 shares, 
share for share, with the owners of the 
L5,C0O shares of the capital stock of the 
Hibernian Banking Association, so that 
the owners of the stock of the Hibernian 
will become the owners of an_ equal 
amount of shares of stock of the Con- 
tinental and Commercial. When that ex- 
change has been effected, all of the own- 


ers of the $21,500,000 capital stock of the 
Continental and Commercial will, in addi- 
tion to the pro rata interest that they own 
in the present $3,000,000 of the capital 
stock of the Continental and Commercial 
Trust and Savings Bank, also own a pro 
rata interest in the $1,500,000 of the capital 
stock of the Hibernian Banking Associa- 
tion, which latter stock will be placed 
with trustees and held under a trust agree- 
ment similar to that under which the 
stock of the Continental and Commercial 
Trust and Savings Bank is now held. 
When the proposed plan and arrange- 
ment is effected, the said banks will, as 
shown by their said reports of June 7, 
1911, have a total capital stock of $26,- 
000,000 and $10,573,761 surplus and un- 
divided profits or a total of $36,573,761 
capital, surplus and undivided profits. 


Illinois 
Chicago.—The American Credit & Trust 
Company is being organized with a capi- 
tal of $50,000. 


Ottawa.—The First Trust Company is 
being organized with a capital of $50,000. 
Chicago.—Greenbaum Sons Bank & 


Trust Company has been organized with 
a capital of $1,500,000. Moses E. Green- 
baum is president and Walter J. Green- 


baum, cashier. 


CONDITION OF CHICAGO TRUST COMPANIES 


Capital 
Central Trust Co.......... adel ah Saabacsioll $2,000,000 
Chicago City Bank............... sale. anc 560,000 
en. ccna sceonees 1,000,000 
Colonial Trust & Sav............... ....... ;6,000,000 
*Continental & Commercial Trust..... 3,000,000 
Dremel Beate Bak ..........cc sccccsescess 200,000 
Drovers Trust & Sav........... pcacnanatvaniae 200,000 
Englewood State Bank... . .... ..... 200,000 
+First Trust & Savings Bank ...... ..... 2,500,000 
TD POD TNS. onic ccsecocec.cacdcccne 1,250,000 
*Hibernian Banking Association ...... 1,500,000 
[llinois Trust & Sav. Bank... .... ...... 5,000,000 
Kenwood Trust ........ ssanicsiianioe eae woe 200,000 
So WHO THRACE oo ccccsiccccccs cnkameniied 200,000 
Merchants’ Loan and Trust Co........ 3,000,000 
Metropolitan Trust & Sav, .............. 750,000 
SUN RUINS COG ccaccccccccssecsccceccs 1,500,000 
| EES Sees 500,000 
Pullman Loan & Trust...... ............. 300,000 
3 ees 300,000 
South Chicago Savings..................00 200,000 
State Bank of Chicago.... ................. 1,500,000 
Stock Yards Savings ........ ined shaieeate 250,000 
ee icaloe 1,200,000 
Western Trust & Savings ................. 1,250,000 
CE ID aos casancecsadncvccacecact 200,000 


Surplus and An. 
undivided Deposits Bid Ask Div. 
Profits 
$977,674 $20,304,491 186 190 8% 
271,169 3,073,750 196 201 10% 
224,478 5,807,663 138 141 6 
475,687 6,092,947 203 206 10% 


757,305 20,507,172 


41,198 2,592,890 155 160 6% 
140,926 3,128,460 185 190 8% 
51,046 1,149,823 139 145 6% 
3,648.690 55,911,570 a sae — 
1,918,434 15,863,033 500 and 12% 
1,053,878 26,399,518 280 281 842Ex. 
8,850,823 8,976,802 490 496 1644Ex. 
68,443 1,735,849 155 158 . = 
49,680 1,600,724 142 146 6% 
6,273,210 63,961,078 423 426 16% 
248,857 4,727,549 129 131 6% 
2,507.084 31,306,121 310 316 8% 
62,711 7,669,709 240 250 6% 
259,672 4,127,827 pe tea 
221,092 2,915,634 210 215 6% 
94,500 1,752,511 150 155 8% 
1,965,670 24,601,292 372 375 12% 
206,488 3,156,355 222 ie 8% 
1,229,889 18,062,766 310 i 8+2Ex. 
206,213 10,479,708 151 154 6% 
75,106 1,353,680 176 182 10% 


* Stock owned by Continental and Commercial National Bank 


+Stocked owned by First National Bank. 


Corrected by Zeiler, Fairman & Co., Corn Exchange Bank Bldg. Chicago, Illinois, 
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Chicago Brevities 


George B. Caldwell, manager of the 
bond department of the Continental & 
Commercial Trust & Saving Bank, reports 
that his department handled about three 
million dollars per month during the first 
half of the present year as compared with 
one million per month during the corre- 
sponding period of 1910. 

The bond department of the Fort Dear- 
born Trust and Savings Bank are offering 
$900,000 5 per cent. gold bonds, due serial- 
ly, secured by a first and refunding mort- 
gage on the American Trust building and 
the land on which it is located at north- 
east corner of Monroe and Clark streets. 

President Charles G. Dawes of the 
Central Trust Company of Illinois ad- 
dressed the members of the Northeastern 
Illinois Bankers’ Association, at a _ recent 
meeting, on “The Proposed Monetary 
Legislation.” 

Enlarged quarters have been provided 
for the accommodation of the patrons of 
the First Trust & Savings Bank. 

Bruce D. Smith, son of Byron L. Smith, 
president of the Northern Trust Company, 
has been appointed assistant cashier and 
assistant secretary of that company. Mr. 
Smith graduated from Yale in 1906, and 
has been employed in the Northern Trust 
Company since that time. 

The State auditor of public accounts in 
Springfield granted a permit to G. A. 
Chritton, W. H. Dyrenforth and A. 
Hensel to organize the Suburban Trust 
and Savings Bank at Oak Park, Cook 
County, with a capital stock of $100,000. 

The First Trust and Savings Bank of 
Albany, Ill., has absorbed the First Na- 
tional Bank of Albany. The “First Na- 
tional” was organized in 1902 and had a 
capital of $20,000, surplus of $5,600 and 
deposits of $185,000. 


L. L. Gillespie Joins J. S. Bache & Co. 

Lawrence L. Gillespie, the well-known 
vice-president of the Equitable Trust Com- 
pany of New York City, will give up his 
connection with that institution and after a 
brief vacation will shortly become a partner 
in the banking firm of J. S. Bache & Ce, 
at No. 42 Broadway, N. Y. Mr. Gillespie, 
in addition to his -practical trust company 
work, has found time to make a conspicuous 
career in the American Bankers’ Associa- 
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tion, being a member of its executive coun- 
cil and in the Trust Company Section, hav- 
ing successively served as chairman of the 
Executive Committee and first vice-presi- 
dent which latter position he now holds. 
He has gained this recognition as a result 
of continuous service to trust company in- 
terests in general and concerning matters 
of pending legislation and through able pub- 
lished articles upon banking topics and in 
addresses before banking conventions 
throughout the country, notably in Denver 
in 1908 and in Los Angeles in Irgro. 

Mr. Gillespie is thirty-four years of age, 
a director of the Greenwich Savings Bank, 
a graduate of Harvard, and an officer see- 
ing service in Porto Rico during the Span- 
ish-American War. He is a member of 
many clubs including the Union, Racquet 
and Tennis, Brook, Lawyers, Turf and 
Field and N. Y. Athletic, and Sons of the 
Revolution, and is governor of the Aero 
Club of America, and of the Pilgrims So- 
ciety, and treasurer of the Military Order 
of Foreign Wars and also the N. Y. 
Women’s League for Animals (a charitable 
organization) and a member of the Cham- 
ber of Commerce of New York. His wife 
is the daughter of Mr. and Mrs. Wm. Watts 
Sherman of New York, Providence and 
Newport. J. S. Bache & Co. is one of the 
leading banking and brokerage firms of 
New York with world-wide interests and 
connections. 


A Promising Financial Publication 

The first issue of The Western 
Financier, a monthly publication, which 
takes the place of what has heretofore 
been known as the Southwest Edition of 
the Western Banker, has made its ap- 
pearance, with headquarters in Kansas 
City, Mo. This publication will specially 
serve the financial interests of the Great 
Southwest and the initial number is as- 
surance that this object will be ably ac- 
complished. The editorial policy is bright 
and progressive, with evidence of accuracy 
in presenting financial information. 
Clement Chase is editor and Frank B. 
Finch, who has made an excellent record 
as publicity and advertising manager of 
the National Bank of Commerce and the 
Commerce Trust Company of Kansas 
City, is manager. Best wishes are ex- 
tended to The Western Financier. 
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St. Louis 


Special Correspondence 
The Spirit That Wins 


It is refreshing to learn from the 
statistical returns and the steady, rhythmic 
forward movement that St. Louis, at least, 
is not among those cities which are mark- 
ing time until this or that ephemeral 
obstruction, such as “anti-trust decisions,” 
tariff debates, legislative embroglios or 
other like sentimental considerations, are 
out of the way. If we are to credit the 
financial writers and reviewers, the busi- 
ness and trade of this country is at a 
standstill and wholly at the mercy of the 
courts, the legislatures and the politicians. 
As soon as the Supreme Court decisions 
are removed as the impedimenta to 
prosperity, we wake up to learn that the 
insistent, hydra-headed tariff monster blocks 
the path. Further on we descry the turmoil 
of another presidential election, and thus 
the chain of obstructions seems to be end- 
less. 

Now and then prominent financiers or 
bankers from the East visit this city and 
they are quick to appreciate the fact that 
in this section of the country, no senti- 
mental or imaginary drawbacks are per- 
mitted to dampen the ardor of our men 
of affairs and achievement. They return 
to their native heath with a new supply 
of that wholesome spirit of progress and 
optimism which has made the great West 
and Southwest the backbone and dyna- 
mic factor in this country’s material de- 
velopment. The compliment paid to our 
citizens recently by James M. Donald, of 
the Hanover Bank of New York City, is 
typical. Mr. Donald says: 

“The progress in St. Louis is remark- 
able. I am impressed with the idea that 
St. Louis people themselves do not realize 
the wonderful progress they are making. 
It is a mistake not to express it and ad- 
vertise it. Strangers have to come here 
and realize it and then call the attention 
of St. Louis people to it.” 

Mr. Donald spoke of the high credit of 
St. Louis commercial houses in New York 
and cited the fact that St. Louis city bonds 
sold in Europe long before foreign in- 
vestors would buy New York City bonds. 

It is solid fact and not idle flattery to 
say that the business men, financiers and 
bankers of St. Louis have a proper sense 
of what is important and what may be 
ignored as insignificant in appraising the 
influence of “anti-trust decisions,” attacks 


on corporations, legislative problems, etc. 
They take the attitude that unfairness, 
whether due to government interference, 
legislatures or politicians, must fall of its 
own weight. Consequently, St. Louis, 
like all other large and small com- 
munities of the great Southwest, is plod- 
ding steadily onward, gaining in wealth 
per capita, building new factories, financ- 
ing new enterprises, paying off all in- 
debtedness and adding mightily to the sum 
total of this nation’s wealth. 





Prosperity as Reflected by Savings Deposits 

Savings depositors of St. Louis banks 
and trust companies received $1,133,644.90 
in interest on their funds at the close of 


the half-yearly period. Deposits which 
they have in the financial institutions ag- 
gregate $65,855,967.97. Estimating the 


population of St. Louis proper at 750,000, 
the savings deposits are $87.80 per capita. 
The deposits for which savings account 
books have been issued aggregate $22,- 
556,325.25. The deposits represented by 
interest-bearing certificates amount to 
$43,200,642.72. The grand total is $65,- 
855,007.97. 
The interest ranges from 3 to 4 per 
cent. on these deposits. According to a 
reliable average rate, the interest on sav- 
ings deposits amounts to $375,901.16 for 
six months, while the interest on certi- 
ficates of deposit for the same time is 
$757,743.72. If an average of 3.5 per cent. 
is fair, the interest on all savings deposits 
for six months amounts to $1,152,479.44. 
The annual interest on $22,556,325.25 of 
savings deposits aggregates $751,802.32, 
and the annual interest on certificates of 
deposit $1,515,487.49. The annual interest 
on all savings accounts, including those 
covered by certificates, making a total of 
$65,855,067.07 amounts to $2,267,289.81. 


Ample Surplus Funds and Resources 


The consolidated statements of the as- 
sociated banks and trust companies of 
St. Louis for June 7, indicate the financial 
institutions are well supplied with money 
and able to meet the requirements an- 
ticipated in the handling and moving of 
crops and the autumn trade. 

The statement shows gross resources 
of $417,475,021.26; deposits of $314,523,- 
903.65; cash and exchange of $117,688,- 
062.24, and loans and discounts of $226,- 
907,735.63. 

The comparison with the statements of 
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June 30, 1910, shows a gain of $29,261,- the leading crops of the State for 1909, 
827.65, or 7.51 per cent., in the gross re- ranked in the order of valuation, as fol- 
sources; an increase of $30,634,090.19, or lows: Corn, $107,192,000; hay and forage, 
10.79 per cent., in the deposits; an in- $33,807,000; wheat, $29,895,000; oats, $10,- 
crease Of $7,957,520, or 3.63 per cent., in 232,000, and potatoes, $4,414,000. 
loans and discounts, and a gain of $21,- 
073,118.84, or 21.81 per cent., in the cash 
and exchange. 

Increasing Farm Efficiency 


St. Louis Brevities An active committee on agriculture and 
Mr. Emil Endres, of the Credit Lyon- vocational education, appointed last year by 
nais of Paris, France, who has been a recent the Illinois State Bankers’ Association, re- 
visitor to St. Louis both on business and cently completed a preliminary survey of 
pleasure, was entertained by Festus J. the situation and is now planning a general 
Wade, president of the Mercantile Trust congress of farmers and business men to be 
Company, at an elaborate banquet, which held in connection with the State bankers’ 
was attended by the leading bankers of St. convention at Springfield on October 1o, at 
Louis. which a well planned programme will be 
The Easton-Taylor ‘Trust Company, outlined for a co-operation campaign for 
with a capital of $100,000, opened July 8 more efficient farming and bigger crops. 


at No. 4474 Easton avenue, with Charles B. F. Harris, vice-president of the 
Thuener as president. Other officers will First National Bank of Champaign, IIL, 
be: John R. Lanigan, vice-president and is chairman of this committee, and the 
treasurer; C. D. Bolin, vice-president; other members are W. G..Edens of Chi- 
George P. Dougherty, secretary and coun- cago, William George, George Pasfield, St. 


sel, and John Rothenheber, assistant and Harry Schirding. 
treasurer. Capital and surplus amount to 
$110,000. 

The St. Louis-Union Trust Company , 
has been appointed receiver for aa tot Camden Safe Deposit & Trust Co. 
estate holdings of E. G. Lewis in Uni- The Camden Safe Deposit and Trust Com 
versity City, the holding company being pany of Camden, N. J., in a statement of 
known as the University Heights Realty its condition at the close of business June 
and Development Company. 30, I911, shows total resources of $7,914,- 

The Monward Realty Company has 271.17. The capital stock paid in is $450, 
been incorporated by interests connected 000; surplus fund, $650,000; undivided 
with the Commonwealth Trust Company, profits, $103,183.70; and deposits, $6,706,- 


to engage in the erection of a large of- 883.19. This company is transferring $400,- 
fice building on the present site of the ooo from its surplus to capital account, 
Commonwealth Trust Company. which, when completed, will make the capital 


Statistics relative to the leading crops $500,000 and surplus $700,000. Previously 
for the State of Missouri collected at the the company had a capital of only $100,000 
Thirteenth Decennial Census, show that and a surplus of $1,000,000. 


ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 














Undivided Par Bk. 

NAME Capital Profits Deposits Value Div. Value. Bid. Asked 
American Trust Co............ $1,000,000 $92,191 $3,195,314 $100 109 —_ 83 — 
Bankers Trust Co............. 1,000,000 1,004,098 a 100 16% 200 228 232 
Broadway Saving & TrustCo... 100,000 41,953 742,241 100 8% 141 145 160 
Commonwealth Trust Co. ...... 2,000,000 153,829 4,361,978 100 6% 108 10644 108 
Farmers & Merchants TrustCo.. 100,000 30,159 688,782 100 130 110 120 
Jefferson Gravois Trust Co .... 100,000 12,083 443,240 100 112 110 120 
Mercantile Trust.............. 3,000,000 6,647,836 22,113,545 100 18% 322 841 343 
Mississippi Valley Trust....... 3,000,000 5,556,073 19,600,297 100 16% 285 314 316 
8t. Louis Union Trust......... 5,000,000 6,817,752 25,986,447 100 16% 236 455 470 
Title Guaranty and Trust...... 2,500,000 166,526 —_—_— 100 4% 107 80 83 
Trust Co.of St. Louis Co....... 132,500 134,727 277,681 50 12% 101 190% 200% 
West St. Louis Trust Co....... 100,000 22,001 451,987 100 4% 122 120 130 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 
and 1 Wall St., New York. 
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0) ] © posed of representative business men, of 
aitiImore whom Charles H. Dickey is chairman, Ed- 
Special Correspondence win L. Quarles, director, and Mandel Sener, 4 
the press representative. 


Clearing House Proposes to Admit State 
Banks and Trust Companies 


esis somnncialianeae Se eacenentipci ipa er TiS 


t Real Estate Mortgages in San Francisco . 
iy 3y the terms of a new constitution sub , : 
4 my ene: 8 ee ‘ : ; Any doubt as to the fundamental sound- 
{ mitted to the Baltimore Clearing House As e a ae a ee 
j ag : ; ness of conditions in San Francisco may 
sociation by the governing committee, pro ; ‘ 
sty i : CoN our be easily dispelled by a review of the past 
. vision is made for the admission of State RE : : 
: . . ‘ year. During I910 real estate mortgages , 
' banks and trust companies, with capital of ~ ma ; . ; 
' were recorded in San Francisco for a total a 


not less than $500,000 and surplus of $100, 
ooo. It is required that such institutions 
agree to abide by the rules and regulations 
of the Clearing House. Among other things 
they are required to charge their depositors 
and customers the uniform and_ regular 
rates of exchange and collections established 
by the Clearing House. This means, ac 
cording to another provision of the new 
constitution, that all members must collect 
full exchange on all collections passing 
through their banks, without regard to 
whether or not the account dates back prior 
to 1897. ? —— 


of $44,890,847, and releases and reconvey- 
ances amounted to about $30,000,000, leav- 
ing a net increase of about $15,000,000 in 
mortgage indebtedness. Considering that 
building permits have ese granted since 
April, 1906, for 30,316 buildings, for a 
total of $170,369,205, it is worthy of note 
that the ratio of mortgage indebtedness 
to actual values of land and buildings in 
this city is only 10 per cent., as compared 
with 11 per cent. on April 1, 1906, just be- 
fore the great disaster. 


1 


A change in the meeting hour of the The Farmers Loan me Trust Company 
Clearing House, from 9.15 to 10 a. m., is 


also suggested. This is done so as to make 
it possible for the banks to include in the 
day’s clearances the southern business, the 


The exceptional growth of The Farm- 
ers’ Loan & Trust Company of New York 
City is again reflected in the June 30 state 


, ° Sag . : ment [The aggregate resources have in 
greater part of which is contained in the ; P Eg 
creased to $145,278,730, including $13,638,618 


late morning’s mail. The arrangement is 


‘ash on hand, $19,543,610 cash in bank, 


expected to save a whole day’s interest, ex . ae ' 
; $10,566,408 public securities, at market value; 


change and business to Baltimore banks. 


$22,716,606 other securities at market 
: value and $70,525,089 loans. The capital 
Greater Baltimore Propaganda is $1,000,000, undivided profits $6,454,424 


Systematic and intelligent publicity, in and deposits $137,185,554 
order to direct attention to the exceptional ee 





opportunities for expansion and the many Following the resignation of Eldridge 
facilities which this city affords for business E- Jordan as president of the ( nited 
and commercial enterprises, is contemplated States Trust Company of Washington, 
by an association known as the Greater D. C. United States Senator Nathan B. 
Baltimore Committee, which is under the Scott, of West Virginia, has been elected to 
direction of an executive committee, com fill the vacancy. 


CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 





Undivided An. 

Capital Profits Deposits Par Bid Ask Div. 

3altimore Trust Company...... ...... . $1,000,000 $2,638,570 $6,392,755 50 168 170 20% 
Colonial Trust Company..... ..... eas 300,000 71,445 wake kids 25 27 29 4 
The Continental Trust Company......... 1,350,000 2,467,692 5,730,250 100 215 220 12 
Fidelity Trust Company ............... 1,000,000 789,684 6,945,882 110 218 220 10 
Maryland Trust Company -..... ........ 1,500,000 206,080 922,329 100 *116 *120 *6 
Mercantile Trust & Deposit Company.... 1,500,000 3,176,307 8,673,866 50 147 149 14 
Safe Deposit & Trust Company .......... 600,000 2,056,689 7,181,786 100 500... 20 
Security Storage & Trust Company..... 200,000 87,494 243,942 100 140 150 8 
Title Guarantee & Trust Company....... 200,000 87,495 is-stas ae ae ae 6 
Union Trust Company ................. 500,000 193,317 668,495 50 68 70 8 


*Dividend only on Preferred Stock. $500,000 Pfd 
Common Stock quoted 89-90. $1,000,000 Common—no dividend. 
Revised by Hambleton & Co., Bankers, Baltimore 
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Cleveland 


Special Correspondence 


Two Hundred Million Trust Funds in Ohio 


The third annual report submitted by 
Superintendent F. E. Baxter of the De- 
partment of Banks. and Banking of Ohio 
to Governor Judson Harmon, emphasizes 
the thorough and efficient manner of State 
bank and trust company supervision in 
this State. Of special interest to trust 
companies is the chapter relating to ex- 
amination of trust funds, in which the 
superintendent says: “There are at the 
present time 70 trust companies in opera- 
tion in this State, with a paid-in capital 
aggregating $23,737,800. On September 1, 
1910, these companies reported the sum 
of $8,445,701.09, uninvested trust funds. 
[ have been unable to ascertain the ag- 
gregate number or exact value of the in- 
vested trusts that have been committed 
to the care of these companies, but it is 
known that they cover a great variety and 
approximate 200 million dollars. 

“There is an essential difference be- 
tween the functions of a trust company 
and those of a commercial or of a savings 
bank, in that the trusts committed to their 
care are handled as a complex whole, the 
diverse character of the details -being 
worked out through a necessarily intri- 
cate system of accounting. The proper 
control and administration of these trusts 
call for the highest order of ability and 
faithfulness, and their peculiarly sacred 
nature demands that they be made a sub- 
ject of paramount concern in affording 
them adequate protection.” 

The Department has also demonstrat- 
ed the wisdom and economy of the law 
which authorizes the superintendent to 
liquidate insolvent banking institutions. 
Excellent progress has also been made 
in discouraging bank promoters 


Taxation of Bank Deposits 


Ohio bankers are considerably disturb- 
ed because of the action of Governor 
Harmon in vetoing Section 162 of the 
Hollinger bill, which carries an amend- 
ment preventing the Tax Commission 
from requiring the names and accounts 
of depositors for taxation. The fear that 
this will bring about the possible with- 
drawal of large amounts on deposit from 
banks and trust companies, is generally 
shared by bankers. 


Responsibility Placed on Depositors 


In the future bank depositors must take 
care to have their pass books balanced at 
regular intervals, or they will be unable to 
hold the bank responsible for sums paid out 
upon checks forged or raised against their 
account. This is made necessary by the 
Scott bill, which has been passed by the leg- 
islature. It requires depositors to give the 
bank notice that a check has been forged or 
raised within one year after it was paid 
by the bank, 


Cleveland Brevities 

The Guardian Savings & Trust Com- 
pany is trustee and depository under a 
bond issue of $1,500,000 by the Great 
Lakes Steamship Company, which is a 
combination of a number of large lake 
transportation companies. 

Two New York trust companies have 
made deposits of $100,000 each with 
Treasurer of State Creamer at Columbus 
and qualified under the law to do busi- 
ness in this State. They are the New 
York Trust Company and the United 
States Mortgage & Trust Company. 





At Brussels I910 


Brussels International Exposition 
Th 





was awarded the 
Grand Prix 


over all competitors 


At Paris 1900 (Paris International Exposition) the Smith Premier Type- 
writer (Model 4) was awarded the Grand Prix over all competitors 


The Smith Premier Typewriter Company, Syracuse, N. Y. 
Branches Everywhere 
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New Orleans 
Special Correspondence 


New Construction and Prosperity in the 
South 

Impressive’ statistics are available 

showing the extensive construction enter- 


prises projected and under way in the 
Southern States. The Missouri-Pacific is 
planning to expend $15,000,000 on im- 
provements and rolling stock. A com- 


bination of railways having terminals in 
New Orleans, Birmingham and _ other 
cities is in which will represent 
a capitalization of $50,000,000 and serve 


progress 


as a basis for large extensions. The 
Southern Railway is double-tracking its 
road between Atlanta and Gainesville. 


The Seaboard Air Line is building double 
tracks over 150 miles of road in North 
Carolina. Plans have been formulated 
for a vast system of new steam and elec- 
tric roads in North Carolina. The West- 
ern Kentucky Electric Railway Company 
has been incorporated to build 215 
of electric road. 
and Southwest increasing evi 
dences of a revival of activity in railroad 
building both by new companies and by 
existing roads. 


miles 
Throughout the South 
there are i 


Manufactures in New Orleans 


According to the latest census of manu- 
factures there were in New Orleans 848 
manufacturing establishments in 1909, as 
compared with 690 in 1904, an increase 
of 158, or 23 per cent. The value of prod- 
ucts in 1909 was $78,794,000 and $81,411,- 
000 in 1904, a decrease of $2,617,000, or 3 
per cent. The average per establishment 
was approximately $93,000 in 1909 and 
about $118,000 in 1904. 


Bankers’ Excursion to Panama 


Arrangements have been practically 
completed for a special bankers’ excursion 
to Panama Canal as one of the features 
of the American Bankers’ Association 
convention to be held in this city in No- 


vember. It is possible that two steamers 
will be engaged to take delegates and 
visitors to the convention to Panama 


Canal. 

Secretary Farnsworth of the American 
Bankers’ Association was recently in this 
city and has announced a general pro- 
gram. 


New_ Orleans Brevities 

The Metropolitan Life Insurance Com- 
pany, the Mutual Life Insurance Com- 
pany, and the Equitable Life Assurance 
Society have purchased from local banks 
practically the entire issue of $7,000,000 
sewage and water bonds, recently sold. 

May bank clearings show an increase 


of $19,000,000 as compared with May, 
IQIO. 

Official estimates of the cotton crop 
of 1911 indicate that it will be the largest 


in the history of the country, approximat- 
ing, according to the present figures, 
14,425,000 500 pounds each, ex- 
ceeding the record crop of 1904. 


Southern States 


The 542 State banks and trust compa- 
nies, in Mississippi have aggregate re- 
$76,489,527.45, an increase of 
nearly ten million dollars within the past 
year according to an official statement is- 
sued from the auditor’s office. 

The American National Bank of 
ville, Tenn., reports for June 7, I9II, ag- 
gregate resources of $7,510,836, capital 
stock, $1,000,000, surplus and profits, $831,- 
827 and deposits, $4,879,009. 

The Bankers Trust Company of Hous- 
ton, i 
$1,000,000 to 


bales of 


sources of 


Nash- 


Texas, will increase its capital from 

$2,000,000. It is also pro- 
posed to consolidate the Bankers Trust 
Company with the Texas Trust Company 
of Houston. 

The American Trust Company is being 
organized at Houston, Texas, with a sub- 
scribed capital of $500,000. Hon. Monta 
J. Moore will be president. 


Five Million Dollar Trust Company in Texas 


A financial institution of considerable 
magnitude is about to be added to those 
which are already established in San An 
tonio, Tex. This is the Texas Land and 
Trust Co., which is being organized in that 
city, and which will begin with a capital 
of $5,000,000. The stock of the proposed 
new trust company is being placed through 
out Texas and the South, and it is claimed 
that a large initial subscription has alread) 
been made. 

One of the chief purposes of the com- 
pany will be to loan money on mortgages 
throughout Texas and the South, a European 
source of supply being assured. Develop- 
ment of lands and the functions of a trust 
company generally will be carried out. 
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Denver 


Special Correspondence 


International Trust Company Expansion 


Important announcements have been 
made on behalf of the International Trust 
Company of this city, which will place 
this eminently successful institution in a 
far stronger position than before and ren- 
der more certain its title as “the largest 
and strongest trust company in the 
West.” The progress and methods which 
have been pursued by the International 
Trust Company are proof positive of the 
certain rewards which follow faithful ad- 
herence to the highest principles govern- 
ing real trust company business. This 
company is entitled to greater credit as 
the “pioneer trust company of Colorado,” 
in creating those precedents and stand- 
ards which have made this class of finan- 
cial operations so popular within the past 
few decades. 

The late David H. Moffat, who died in 
New York City, March 23, conceived the 
possibilities of such an enterprise as the 
International Trust Company. In Henry 
M. Blackmer, who was recently elected 
president of the company, the stockhold- 
ers and directors have found a most 
worthy successor to the late Mr. Moffat, 
who will preserve its splendid charac- 
teristics and guide it to greater usefulness 
and success. Closely associated with 
Mr. Blackmer will be Mr. Theo. G. Smith, 
who continues as vice-president and is 
among the foremost trust company au- 
thorities in the country. 

In order to afford the International 
Trust Company a greater field of useful- 
ness and extend its facilities, the com- 
bined capital and surplus will be increas- 
ed from $500,000 to $1,000,000. A meet- 
ing of stockholders has been called for 
July 31, to ratify this proposal and at the 
same meeting it is proposed to increase 
the board of directors from nine to thir- 
teen. The present directors are: A. V. 
Hunter, H. M. Blackmer, T. G. Smith, 
Alva Adams, C. M. MacNeill, Gerald 
Hughes, J. H. P. Voorhees, Thomas 
Keely, F. G. Moffat. The four new mem- 
bers of the board, to be elected, are: 
Messrs. M. D. Thatcher, John H. Porter, 
John Evans and Spencer Penrose. 

At a recent meeting of the board the 
executive committee was authorized to 
immediately have plans prepared for the 
modern banking building to be erected 
for the company on the property of which 


it has a 99-year lease at the northeast 
corner of Seventeenth and California 
streets. A. V. Hunter, the newly elected 
president of the First National Bank is 
chairman of the executive committee. 

Mr. Blackmer, the new president, has 
resided in New York City for a number 
of years and is now permanently located 
here. He was counsel for the Midland 
Terminal Railroad Company when it was 
built into Cripple Creek, and when David 
H. Moffat sold the Florence and Cripple 
Creek road, Mr. Blackmer and W. K. 
Gillette organized the Denver and South- 
western, now the Cripple Creek Central, 
which acquired both the other lines. Mr. 
Blackmer has been the president of the 
consolidated company ever since. He has 
been closely allied with Charles M. Mac- 
Neill and Spencer Penrose in all their 
enterprises, being the vice-president of 
the United States Reduction and Refin- 
ing Company and a heavy shareholder in 
the Utah Chino and Ray Copper Com- 
panies. 


First National Bank Reorganization 


A. V. Hunter, president of the Carbon- 
ate National Bank of Leadville and one 
of the most prominent bankers in Colo- 
rado, who has accepted the presidency of 
the First National Bank of Denver, in 
succession to the late David H. Moffat, 
came to Colorado from Missouri in 1868. 
He prospected for gold over the moun- 
tains and then entered a bank at Colo- 
rado Springs as clerk. In the midst of 
the carbonate excitement at Leadville in 
1879 he and George W. Trimble went to 
the camp and opened the Miners Ex- 
change Bank. On January 1, 1888, the 
Carbonate National Bank took its place 
with Mr. Hunter at the head and his sec- 
ond in command. From that period until 
now the Hunter bank at Leadville has 
been to that city the “Bank of England.” 
Mr. Hunter owns and controls a number 
of mining companies, holding large pos- 
sessions. 

The new staff of officers and directors 
of the First National Bank is now as 
follows: President, A. V. Hunter; vice- 
president. Thomas Keelv: vice-president, 
F. G. Moffat: cashier, Charles S. Haugh- 
wout; assistant cashier, Joseph C. Hous- 
ton. Board of directors: A. V. Hunter, 
Thomas Keely, F. G. Moffat, Charles M. 
MacNeill, Gerald Hughes, Charles Hay- 
den, J. A. Hayes, Charles S. Houghwont, 
Joseph C. Houston. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


PP venes ERS’ NOTICE: 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 
qualified to represent trust companies’ and 


banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 

Rooms 10 and 11 Kohn Bildg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers; Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 


Denver, Col. 
DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 


Washington. 
TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Laws. 

908-10 Colorado Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker, 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Surety and 
Trust Company: National Safe Deposit Sav- 
ings and Trust Company; Washington Loan 
and Trust Company; American National 
Bank and all other local banks and Trust 
Companies. 


EDWIN 8S. CLARKSON, 
U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
Duncan U. Fletcher. Jno. W. Dodge. 
FLETCHER & DODGE, 
Realty Building, Rooms No. 304-7. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


FLORIDA. 


Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 


Atlanta. 
BROWN & RANDOLPH, 
Attorneys at Iaw. Atlanta, Ga. 
Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 


Boise. 
NEAL & KINYON, 
Counsellors-at-Laws, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 


Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law, 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 

Law Building, Indianapolis. 
TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 


Refer to: Union Trust Company, Indi- 
ana National Bank and Union WNational 
Bank, all of Indianapolis. 


KENTUCKY 
Louisville 


PERCY N. BOOTH, 
Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 
General. Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust 
pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 


JONAS, KRUTTSCHNITT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


Com- 


FARRAR, 
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MARYLAND 


Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 


1137-59 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook. W. Calvin Ches- 
nut, Charles Markell; associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos §S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 


DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 


614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 
CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans,. Stuart E Knappen. Cable address, 
“Knaphans.” 


Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


BOWEN, 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors, 
25-27-29 White Building. 

Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References : First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 
Rosedale. 


CHARLES SCOTT, WOODS & 
SOMERVILLE. 


Attorneys-at-Law. 


Rosedale & Cleveland, Bolivar 


County, 
Miss., Rosedale, Mississippi. 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 


Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


NEW YORK 
New York City 


CHARLES W,; GERSTENBERG, 
Counsellor-at-Law. 
169 Broadway, New York. 


Corporation and Surrogate Law and Prac- 
tice. 


OHIO. 


Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 


N, 
Attorneys-at-Law, 
1416-1421 Williamson Building. 
Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 


MOULINIER, BETTMAN & HUNT, 

Address: First National Bank Blidg., Cin- 
cinnati. Firm members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: Fifth-Third National Bank of Cin- 
cinnati, The Union Savings Bank and Trust 
Company of Cincinnati, and Deloitte, Plen- 
der, Griffith & Co., accountants, New York, 
London and Cincinnati. 


OKLAHOMA. 


Lawton. 
HAMMONDS BROS. & CO. 
Fiduciary and Legal Business. 


A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON 
Portland 
A, R. WOLLENBERG, 
Attorney and Counselor-at-law. 


413-14 Fenton Building. 


General practice, collections, corporation 
and trust business, given special attention. 
Refer American Bank & Trust Co. 


PENNSYLVANIA. 
Allentown 


MARCUS S. HOTTENSTEIN, 
Attorney-at-Law. 
Commonwealth Building, Allentown, Pa. 
Also Member of Philadelphia Bar. Attention 
given to Legal and Fiduciary Business in East- 
ern and Central Pennsylvania. Refers to Mer- 
chants National Bank, or any other Bank or 

any Trust Company in Allentown, Pa. 


Johnstown. 


CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company and 
First National Bank. 


Pittsburg 
GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 


Corporation Law. General Practice in State 
and Federal Courts. 

Special attention given to adjustment of 
taxes of corporations in the office of. the Audi- 
tor-General at Harrisburg. References: Col- 
onial Trust Company and The Safe Deposit & 
Trust Company. 
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RHODE ISLAND. 


Providence. 
VINCENT, BOSS & BARNEFIELD, 
Counsellors-at-Law. 
Address: 49 Custom a Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 


Practice, Corporation and Commercial Law. 


VIRGINIA. 

Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 


References: Newport News National Bank, 
Schmelz Brothers, Bankers. 


Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 


John L. Jeffries, 

Harry K. Wolcott, Edward W. 
Attorneys and Counsellors-at-Law, 
Trust Building, Norfolk, Va. 
General Practice. Collections. Depositions 
before Gilmer T. Elliott, Notary Public and 
Commissioner of Deeds for N. Y., N. C. and 
Ohio. Norfolk References: Nat. Bank of Com- 
merce, Atlantic Trust Deposit Co., and any 


Bank, Trust Company, Judge or Business 
House. 


Wolcott. 
Atlantic 


Richmond. 
H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 
ences: in all important commercial centers in 
the United States on application. 


CANADA. 


Toronto. 
BLAKE, LASH, ANGLIN & CASSELS, 


Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., 
King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash. Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, ete. Cable address, “Blakes,” 
Toronto. 


Corner 


BICKNELL, BAIN, STRATHY & Mac- 
KELCAN, 


Barristers, Solicitors, etc. 


Ninth Floor Lumsden Building. 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelcan, M. L. Gordon, 
T. W. Lawson. 


General Solicitors for Imperial 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
~~ aa Commercial Trust Company, Phila- 
elphia 


Bank of 


MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Blidgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K, C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Trusts. 


Montreal 
McGIBBON, CASGRAIN, 
& WELDON. 


CASGRAIN, MITCHELL, McDOUGALL 
& CREELMAN. 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. C., 
Victor E. Mitchell, K. C., A. Chase-Casgrain, 
Joseph W. Weldon, Errol M. McDougall, 
J. J. Creelman, 

Cable address, “‘Montgibb.”’ 

Counsel for The Royal Trust Company, Na- 
tional Trust Company, The Royal Bank of 
Canada, Pullman Company, American Loco- 
motive Company, United Shoe Machinery Com- 
pany, Canadian Consolidated Rubber Company, 
Limited. 


MITCHELL 


NOVA SCOTIA. 


Halifax. 


°° F. Toes, S&S. 
Barrister, Solicitor, Notary, etc. 
Herald Building, Halifax, Nova Scotia, Can. 


Solicitor for The Canadian Bank of Com- 
merce. 


MANITOBA. 
Winnipeg. 


PITBLADO, 
GRUNDY. 


PITBLADO, 
BENNEST. 
Barristers, etc. 


Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba) ; Isaac Pit- 
blado, LL. B.; A. Erskine Hoskin, B. C. L.; 
H. P. Grundy; E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: “Camfords.” 

Solicitors for Toronto General Trust Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. ; 

Commercial and Company Law a specialty. 


CAMPBELL, HOSKIN & 


CAMPBELL, GRUNDY & 


NORTHWEST TERRITORY. 


Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 


Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 

Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Lan@ 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
éections in their respective cities. 


ALABAMA 
Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President ; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 
Mobile.....- City Bank and Trust Company.—Capital $500,000. Surplus and 


Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit 


$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 


Bridgeport The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 


H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


The National Bank of Augusta—Capital $250,000. Surplus $50,000, 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford. 
Cashier. Correspondence solicited. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 


profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


Louisville National Bank of Commerce ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 


Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


Baltimore First National Bank—Capital $1,000,000. Surplus and Profits 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

Cumberland’ The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President ; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Third National Bank—Capital and Surplus $1,100,000. For quick 


service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 





TRUST COMPANIES 


MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico, D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
J. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo, 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman; 
Cashier Savings Department. 

Grand Rapids............The Grand Rapids National Bank.— United States Depwsitary. 
Capital $500,000. Surplus and profits $149,000. President. 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; J. Z. Miller, Jr., Vice-Presi- 
dent; H. C. Schwitzgebel, Secretary; Richard C. Menefee, Treasurer; 
J. C. Simpson, Ass’t. Sec’y. Collections promptly made and remit 
ted for. Write us for terms. 


NEW JERSEY 


Paterson First National Bank.—Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D- 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Pres- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$375,000.00. Deposits $5,500,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Syracuee............ Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H.S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


OHIO 


Cincinnati ....The Union Savings Bank and Trust Company—Capital $500,000 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 
RNIN. os ciacinscs Ssrsasitue The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 
Hamilton The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President ; 
John E. Heiser, Cashier. Collections a specialty. 
Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier 
All business entrusted to us will receive prompt and careful atten- 


tion. 
Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Vice-President; F. G. Bruce, Treasurer. 
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ee First National Bank.— Capital $100,000. Surplus and undivided 

profits, $466,000. Collections have the personal attention of an 

officer of the bank. We remit on day of payment. 

Philadelphia............... Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

IE, csnineie’ scensitiatiriannaiin York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


PROVIGERCE. «50. -.0006. 550: Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
three million. Direct connections with all towns in Rhode 


Island. 
TEXAS 


Dallas ...... Se eee" Dallas Trust and Savings Bank—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. 

yg I orerepepe pe ee Guaranty Trust and Banking Company—Capital $300,000. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. 


WASHINGTON 


Ee Northwest Trust and Safe Deposit Co.—Capital $70,000 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

TRO noc ... Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M’Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee.................. Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier, 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 


TORONTO 


a iicsis: scat cs) «thbase The Bank of Toronto.—Capital $4,000,000. Reserve $4,750,000 
ONTARIO BRANCHES SASKATCHEWAN Merritt _ 
Toronto (9 offices) Galt Petrolia Langenburg New Westminster 
Allandale Gananoque Porcupine Wolseley 

Barrie Hastings Port Hope Yorkton Quasae 

Berlin Havelock Preston Elstow Montreal 
Bradtord Keene St. Catharines: Kennedy i (3 Offices) 
Brantford Kingston Sarnia Glenavon Maisonneuve 
Brockville London (4 offices) Shelburne Montmartre Point St. Charles 
Burford Lyndhurst Stayner Kipling Gaspe 

Cardinal Millbrook Sudbury Churchbridge St. Lambert 
Cobourg Milton Thornbury Bredenbury Manitoba 
Colborne Newmarket Wallaceburg. Vibank Winnipeg 
Coldwater Oakville Waterloo Benito 
Collingwood' Oil Springs Welland British Cartwright 
Copper Clift Omemee Wyoming Columbia Pilot Mound 
Creemore Parry Sound Alberta Vancouver Portage la Prairie 
Dorchester Penetanguishene Calgary (2 offices ) Rossburn 

Elmvale Peterboro Lethbridge Aldergrove Swan River 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada. 


PUBLIC ACCOUNTANTS ae 
TEXAS 


DOBURG sickinciictscserscerctea John S. Oglesby, Public Accountant, 18161 Main St. Facilities for 
handling any business; references ; correspondence invited. 
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New Numerical Transit System 
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HE entire force of 338 Burroughs men 
will demonstrate this system during the 
summer, beginning June 20th, when the 
new Official Numerical - Alphabetical 
Directory of Banks will be issued. 

We want to show you how the system 
works. It is bound soon to be the uni- 
versal transit system of American banks. 
We want to show you how the new 


BURROUGHS ~ 
TRANSIT MACHINE 


cuts down the work of writing remittance letters 
at least one-third—and how the same machine 
handles every other kind of figure work in a 
bank, saving at least one-third the time and 
assuring infallible accuracy. 

May we explain the new system? May we 
show you the new Transit Machine? Neither 
will in any way cause you expense or the 
slightest obligation. 

We are now arranging the salesmen’s itin- 
erary for demonstrations. Requests will come 
fast. Your prompt request will secure an early 
date for demonstration. Write today. 





BURROUGHS ADDING MACHINE COMPANY 
90 BURROUGHS BLOCK, DETROIT, MICHIGAN 








